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                                                         SECOND DAY 

 

Wednesday 20 April 2022 

 

The Speaker, (Mr Job Pomat) took the Chair at 10.a.m. 

 

There being no quorum present, Mr Speaker stated that he would resume the Chair after 

the ringing of the Bells. 

 

Sitting suspended.  

 

The Speaker, again took the Chair at 11.05 a.m., and invited the Member for Moresby 

North-East, Honourable John Kaupa to say Prayers: 

‘Thank you, heavenly Father, today em i 20 April, 2022, mipela like go insait lo dispel 

bung bilong mipela this morning lo dispela Palamen Haus. Dispela wik em i wanpela spesol 

wik we mipela olgeta 111 Members i stap long em. 

 Long 2017, namel long eight million pipol bilong  dipela kantri, yu yet i bin makim 

mipela dispela 110 memba na karim kam inside lo dispela Palamen. Mi nogat planti wantok lo 

hia, dispela, metropolitan city, tasol yu yet makim me na me tok tenk yu, heveanly Father. 

Dispel wik em i spesol wik, we mipela bai passim bung bilong namba ten Palamen na bai 

mipela mekim wok bilong igo inside long namaba eleven Palamen.  

Namel lo dispela namaba ten Palamen, sampela bilong mipela i bin mekim wok na 

sampela mipela ino mekim wok.Planti kainkain tok baksait na tokstil i go kam tasol me tok 

tenk yu long yu yet wok long holim dispela Palamen i kam na mipela bai nau igo bungim 

election.  

Blesim Praim Minista, Oposisen Lida, Spika, ol minista, og gavana na mipela narapela i 

stap long dispela Palamen. Namba wan wok blo mipela em bilong mekim wok billong pipol 

bilong dispel kantri yu yet putim long en. As we progress on some outstanding business from 

today until Thursday, yu yet i ken blesim ol leaders na givim mipela gutpela tintin long 

sampela wok s where mipela i can deliberate na wok long en so that mipela i ken sevim people 

bilong mipel long dispel kantri.  

Heavenly father, as mipela go, mi askim comfort na guidance bilong yu na blessing 

bilong yu mas kam long dispela haus na mipela i ken toktok.  

Olsem na dispela prea mi mekim lo neim bilong yu Jisas. Amen.’ 
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02/02 

ACKNOWLEDGEMENT OF VISITORS –  

OFFICERS OF AUTONOMOUS BOUGAINVILLE GOVERNMENT –  

STATEMENT BY THE SPEAKER 
 

Mr SPEAKER – Honorable members, I wish to acknowledge the presence of officials 

from the Autonomous Bougainville Government in the Public Gallery. 

On behalf of the Parliament, I extend to the visitors a warm welcome to the National 

Parliament 

 

 

MOTION BY LEAVE 

 

Mr BRYAN KRAMER (Madang – Minister for Immigration and Border Security) – I 

ask leave of Parliament to move a motion without notice. 

 

Leave granted. 

 

SUSPENSION OF STANDING ORDERS – 

   REARRANGEMENT OF BUSINESS 

 
Motion (by Mr Bryan Kramer) agreed to –  

That so much of the Standing Orders be suspended as would prevent; 

Papers from being brought forthwith. 

 

 

PUBLIC SOLICITORS ANNUAL REPORT 2021 – PAPER –  

MOTION TO TAKE NOTE OF PAPER 
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Mr SPEAKER – Pursuant to statute, I present the Public Solicitors Annual Report 

2021 

 

Motion (by Mr Bryan Kramer) agreed to –  

That the Parliament take note of the Paper and debate be adjourned and made an Order of the Day 

for a subsequent sitting. 

 

 

REPORT OF THE ROYAL COMMISSION OF INQUIRY INTO PROCESSES 

AND PROCEDURES FOLLOWED BY THE GOVERNMENT OF PAPUA 

NEW GUINEA INTO OBTAINING THE OFF SHORE LOAN FROM THE 

UNION BANK OF  

SWITZERLAND AND RELATED TRANSACTIONS, 

PAPERS AND STATEMENT – REPORT ADOPTED 

 

Mr JAMES MARAPE (Tari – Pori – Prime Minister and Minister for Bougainville 

Affairs) – I ask leave of Parliament to make a statement in connection with the Report 

 

Leave granted. 

 

03/02 

 

Mr Speaker, I rise today to present to this Parliament and the people of our country, the 

Commission of Inquiry Report into the UBS Loan deal and related transactions. 

Mr Speaker, in 2014, the O’Neill-led Government obtained an Australian $1.3 billion 

loan from the Union Bank of Switzerland to acquire a 10.1 per cent share interest in Oil 

Search Limited. This decision came about after the International Petroleum Investment 

Company (IPIC) retained the State’s share in Oil Search after providing an amount of 

Australian $1.681 billion to the State in 2009 to finance the State’s equity in the PNG LNG 

Project. 

The UBS loan deal attracted so much criticism from the public, international observers 

and members of Parliament, as the deal despite involving huge amounts of public monies was 
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entered into within a very short space of time. This has caused so much controversy about the 

entire deal. 

Mr Speaker, on 30 April 2019, the Ombudsman Commission delivered to the Speaker 

of the Parliament, this reports on an investigation it conducted into the UBS loan deal. The 

investigation and report was done by the Ombudsman Commission pursuant to its powers 

under the Constitution and Section 23 of the Organic Law on Ombudsman Commission. 

After my government was formed in 2019, one of our first agendas was to have the 

report on UBS loan deal tabled in Parliament to enable public scrutiny on the entire deal and 

allow appropriate actions on the investigation, despite myself being also listed as a leader in 

the Ombudsman report. This report was tabled and we did not hold it back. 

Mr Speaker, after tabling the report, there were concerns that the report did not 

encompass the entirety of the conduct of individuals and entities, both domestic and 

international. As a result, on 26 June 2019, I proposed to this Parliament that a commission of 

inquiry is established to ascertain the facts surrounding the whole deal and related 

transactions, including all persons and entities involved in the deal, and whether or not the 

deal followed the proper and legal processes and procedures. Accordingly, a commission of 

inquiry was established to essentially ascertain these matters. 

Mr Speaker, the establishment of the commission of inquiry was necessitated by public 

concerns on public improprieties, in regards to the whole deal. There were conflicting 

narratives behind the purposes of the deal. On one hand, there were concerns that the deal 

was necessary to ensure government retained a strategic interest in Oil Search by obtaining 

the loan to purchase new shares in Oil Search Limited, while on the other hand, there were 

concerns that the deal was totally unnecessary for the State, and a hand out for Oil Search to 

purchase its interest in PRL-15 or better known as the Elk Antelope Project in Gulf, which is 

today entitled as Papua LNG. 

Mr Speaker, some critics even expressed concerns that the deal was necessary to bail 

out the State from the IPIC deal which was argued to be a bad deal for the State. The 

controversies behind the purpose of the deal together with the improprieties involved in the 

whole deal gave cause for the commission of inquiry to be established to look into the 

matters. 
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04/02 

Mr Speaker, for the record, the terms of reference for the commission of inquiry 

covered the following topics: 

• Origin minerals merger with Oil Search in 2002, 

• PNG LNG Project, 

• UBS Loan, 

• Purchase of Oil Search shares, 

• Elk Antelope Transaction by Oil Search 

• Sale of Oil Search shares and other related matters, 

Mr Speaker, after sitting for about 126 days, the commission of inquiry has received 

and analysed over 19,000 documents, received exhibits comprising of over 10,000 documents 

and received evidences from over 60 witnesses; including myself and the former Prime 

Minster Peter O’Neill. 

It was a significant undertaking in any context and jurisdiction. The COI completed its 

investigation and compiled a report comprising of 15 volumes and I am pleased to say that 

the report has now laid bare the controversies surrounding the UBS Loan deal and has 

brought to light certain central issues, as to whether the UBS Loan deal was done in the best 

interest of the State and the people of Papua New Guinea. 

Mr Speaker, if you could excuse my indulgence, the report in 15 volumes is too big to 

be brought into Parliament. The Clerk of Parliament is distributing the first two volumes. We 

had it tabled symbolically to ensure it is tabled on the Floor of Parliament. 

For the rest of the members, 111 copies have been delivered to your offices so you can 

all make reference to the statements that I am making and have a look into this entire deal in 

totality. 

Mr Speaker, the commission was thorough in its work in fully examining the reason 

why the exchangeable bond transaction was determined and whether, it fulfilled its purposes. 

It determines that the risks were well managed in the case of the exchangeable bond 

transaction, but not in the case of the UBS Loan. 

I repeat, there are confusion by those who support the UBS Loan. The UBS Loan was 

necessitated by the IPIC exchangeable bond transaction. This inquiry made it absolutely 

clear, Mr Speaker. 

Mr Speaker, it determined that the risks were well managed in the case of exchangeable 

bond transactions that National Alliance-led Government did for us to purchase a direct stake 
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in PNG LNG that is now benefiting the country, but not in the case of UBS Loan where we 

try to prop up share stock of a private company. That was clearly evident in the transaction. 

It reviewed the unsuccessful attempts by state entities to persuade IPIC to give up its 

contractual rights to retain the Oil search shares. It had a look at the State, where it became 

apparent that the Oil Search shares would be lost; therefore, the need to explore opportunities 

for Oil Search to reissue new shares to the State. 

Mr Speaker, the report noted the emerging opportunities to buy into the valuable gas 

resources, the Elk-Antelope in PRL-15, and underneath that there was trading for the State to 

seek financing because of the Oil Search time table on PRL-15. 

05/02 

It examines in a detailed sequence, a 15-day period within in which a complex series of 

process and documents were put together to arrive at the point where the UBS loan was 

approved by NEC and the documents executed. It also examines how the loan was novated to 

Kumul Petroleum Holdings Limited and eventually sold at a significant loss in 2017.  

Mr Speaker, the commission has declared that the UBS loan was entirely unnecessary 

because it resulted in the loss of the same shares, causing significant financial losses to the 

State in excess of $A340 million, approximately K902 million. The loss included the 

opportunity to establish the Sovereign Wealth Fund as intended by the PNG LNG when the 

first revenue was coming; a significant diversion of revenues from the PNG LNG project 

once the export of LNG began in 2014. 

Mr Speaker, I should add here, they knew the first gas returns were coming in 2014 and 

instead of benefitting directly from the first gas returns, money was siphoned off into this 

classic scheme for the purchase of Oil Search’s 10.1 per cent shares and the indirect 

involvement by the State in PRL15. Instead of us preparing money to buy PRL 15, it was 

done and Oil Search was gifted almost 20 per cent in stock in PRL15 using the State as a 

conduit of that transaction. 

The commission of inquiry has made some stunning conclusions. The UBS loan had no 

satisfactory justification or rationale. There were no strategic interests in obtaining new Oil 

Search shares in 2014; the failure to follow proper processes coupled with speed with which 

complex documentation was produced, meaning no-one in the public service understood the 

overcharging of the State by UBS and the risk inherent in the UBS loan. 

In addition to its sizable fee of $A28.4 million dollars, UBS also benefitted from the 

refinancing of the collar loan from December 2014 and February 2016 and from the ultimate 



7 

 

sale of shares in September 2017. It totaled an over charging amount of K175 million and this 

report recommends that this money should be repaid to the people of Papua New Guinea. 

The lawyer representing the State did not properly advise the State on the potential 

conflict of interest and how to manage them, and if they were advised, then their advice was 

ignored as officers scheduled for any key policy submissions. But submissions failed to set 

out the downside of the proposal and the statement that the then Treasurer agreed to the 

submission content. 

Mr Speaker, the former Prime Minister knew that the submission was complex and 

lengthy but did not provide NEC the advance notice or the real opportunity to make the 

submission during the meeting. The meeting lasted less than an hour. And these are vital 

processes of democracy and good governance. The report makes specific recommendations 

about those who are responsible and what remedies should be sought against them, and it 

starts as of now. 

 

(Members interjecting in the Chamber due to blackout) 

 

Mr JAMES MARAPE – It is on us to say that these recommendations are specific and 

remedies are also specific. 

 

06/02 

Needless to say, Mr Speaker, the former Prime Minister has been recommended for 

prosecution and to be referred to the Independent Commission Against Corruption (ICAC). 

The report also calls for specific public service leaders to be referred to the Leadership 

Tribunal.  

Mr Speaker, UBS has been named for over charging and providing a misleading and 

deceptive product and should be asked to repay the amounts overcharged. Criminal sanctions 

should be pursued both in Papua New Guinea and Australia. Norton Rose Fulbright legal 

firm’s failure to give proper advice to the State should be further examined and the firm 

banned from doing work for the State and state-owned enterprises for five years. The 

former and current UBS, the Norton Rose Fulbright executives have been named to be 

banned from providing services to the State or any SOEs for five years or forever if this 

Parliament decides. These are thieves of our peoples’ money.  
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Mr Speaker, the report on the Commission of Inquiry into UBS Loan deal and related 

transactions also contains a number of recommendations particularly on the following: 

• Amendments to the Commission of Inquiry Act to improve and enhance its powers.  

• Improvements to our public service systems, in keeping proper records and 

documentations of government businesses.  

• Prohibition of certain foreign individuals and entities from doing any work for the 

State by reason of their conduct.  

• Amendments to the Leadership Code to enable retrospective accountability of 

persons under the Leadership Code. 

• Investigations against UBS and the law firm Norton Rose Fulbright on their conduct 

in respect of their duty of care to the State and the management of the conflict of interest 

situations.  

• Amendments to relevant legislations covering overseas commercial loans by 

government to ensure prior parliamentary approval at a defined level.  

• Implementation of the Sovereign Wealth Fund and its relevant funds, and its features. 

Mr Speaker, as we approach the date of the issuing of writs, I wish to state on record 

that any government where it is worth, must undertake to implement the recommendations of 

the COI including the pursuit of restitution on behalf of the State against the corporation 

involved in the UBS deal based on the findings of COI. I repeat, any government for what it’s 

worth, through the elections or after the elections, must pursue the restitution that we are 

seeking. And all the recommendations that COI – which was conducted on the highest level –

be fully delivered in its intention, and prosecution and restitution, be delivered. 

Mr Speaker, the peoples’ House must ensure that those who have propensity of entering 

into such deals are never again given another opportunity to lead government. Interest for self 

rather than the collective gain for our country to avoid losing millions of kina in this process.  

Mr Speaker, let us ask this question today, ‘do we have any interest in Oil Search 

shares today?’ We have lost K900 million in these transactions. It is similar to the Solwara 

One Project money. Our nation is littered with so much loss as a result of that executive 

government decision. The past government had this transaction that some of us were part of. 

 

07/02 

However, my government or any government entering into transactions in the future must 

remember this, Parliament on behalf of people has every right to scrutinise any executive 
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government transactions. And in this aspect, not toea or one kina, but the hundreds of 

millions of kinas should have been put to the ‘connect PNG program’ or the so-called free 

education programs that we have been running for education expansion. But it was sunk into 

a scheme to fund a scam, and it’s a scam of the highest order using the peoples’ money.  

Today, we have no interest in Oil Search shares so to speak, but we gifted Oil Search an 

easy access into 20 per cent of PRL-15 at the cost of PNG money. Oil Search has folded now 

for reasons only known to them and all the UBS executives that facilitated these transactions 

retired from office. But let me remind UBS, or any international company for that matter, 

PNG is not what we were in 1975, they were much better than us but there were less 

schemes.  

Today and going forward the executive government’s decision stands scrutiny of the 

Parliament as we are scrutinising today. And we will seek restitution for clarity from the 

citizens of PNG, restitution means that we will go after UBS banks to repay the PNG money 

that we lost during the transactions made. We will go after but luckily Oil Search has already 

been closed. ‘You got this PRL-15 for free, the money belonged to the people of PNG.’ The 

transaction was done because the decision was done by the executive government.  

The date mentioned in this must be read carefully, on the 27 February, the then 

Managing Director for Oil Search, Peter Botten mentioned that government will pay for the 

shares in Oil Search, but no decision was made by the government as yet. How did he know 

that? The executive government then, six days later, on the 6 March 2014, made a decision to 

buy exactly 10.01 per cent shares of Oil Search. Peter Botten made that statement, so where 

is he now? I am sure he is a good man so he must clarify this issue and tell the truth. ‘If you 

want to live a good life and live long, you must clarify it by telling the truth.’ 

After this decision was made, six days later without much background information, we 

approved this transaction and Oil Search received a free 20 per cent share from PRL15 which 

adds to $US900 million. It is stated in the report and they got this amount for free through 

UBS. And UBS acts as a Banker for both Oil Search and the PNG Government.  

These things happened, PNG is not blind anymore. As the Prime Minister today, if I did 

make a wrong decision then it’s the democratic rights of the members to investigate me later, 

it’s the right of the Parliament to investigate. Some of the issues like the Cayman Island deal 

were never thoroughly investigated. Therefore, I appeal to all the leaders to read this report 

carefully. It’s doesn’t pin point to one particular person only. My brother, the Member for 

Ialibu-Pangia sitting on the order side must not be angry, because it is not referring to you or 
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even me. The people of this country deserve answers because we have lost a lot of money, 

which Oil Search received freely. We should have kept this money to buy direct shares from 

PRL15 but why did we do so indirectly and because advisors said it was important. Some of 

us even went to University of PNG to defend this rubbish deal for nothing.  

Today, a competent inquiry has established that a very big mistake has occurred. So, 

UBS must repay the money that has been used, to the people of PNG. And Oil Search has 

already been closed and I wont name the new company that came in but don’t forget that you 

received a free gift and left for good. These monies should have been on this Floor of 

Parliament in 2015, we sunk it by diverting through Kumul Petroleum to facilitate this 

transaction 

 

08/02 

Mr Speaker, the people’s House must ensure that the incoming government carry on to 

ensure that the findings established by the competent commission of inquiry be fully given its 

conclusion, in terms of prosecution and the restitution. The commission of inquiry had some 

of the highest qualified legal minds and judges in Australia facilitating and supervising this 

inquiry.  

Mr Speaker, the people’s House must establish a multi-agency team comprising of 

Treasury and Finance, Ombudsman Commission, Transparency International, ICAC, PM’s 

Department and police to take up the report, take stock of its clear recommendations and 

ensure that they are implemented. It must be a multi-task or sectoral team, not only one 

department or one agency, I repeat, the Prime Minister and NEC, Treasury and Finance, 

Ombudsman Commission, Transparency International and ICAC, and the Department of 

Justice & Attorney General –a multi-task force established to look into the recommendations 

by this UBS inquiry and then start the process of prosecution as well as restitution. 

Prosecution means to hold people responsible, those who were involved in this matter. 

Restitution means to hold UBS, Oil Search and Norton and Rose Fulbright responsible and to 

recoup the money that Papua New Guinea lost.  

Mr Speaker, it goes without saying, our state agencies such as Ombudsman 

Commission, the Independent Commission Against Corruption and police as part of this body 

of taskforce once established, are at liberty to pursue appropriate actions against the 

individuals and entities, both foreign and domestic, based on the report. Copies of the report 
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will be made available to all these agencies and anyone interested in reading through this 

report is at total liberty to work in their own specific laws in relation to these matters.   

Mr Speaker, this inquiry reminds us of our responsibilities to maintain the core interest 

of our constituents in all decisions we make as leaders. This is a counsel where our collective 

mind speaks, when processes are managed in such a way that allows a minimum scrutiny 

over a proposal, we have a problem and loses that qualification.  

Sometimes those losses are irretrievable, and where recommendations are pursued, it 

adds to the quantum of losses. For example, we have already spent K30 million in 

establishing this fact finding. When further recommendations are pursued, the losses are 

aggregated, but let me remind our country that no loss is greater than the actual loss of our 

peoples’ trust.  

Today, our generation of leaders must put in place the breaks of making hefty decisions 

for the benefit of corporate giants and one or two people like Carlos Civelli. Carlos Civelli all 

road leads to you in the transaction, the owner of Pacific LNG, where ever you are, without 

fear or favor through this Parliament and my people’s House, all roads leads to you. Pacific 

LNG is not a publicly listed company, this is a private-owned one-man company. You are 

known to have dined with leaders of our country here in Port Moresby therefore all roads lead 

to you, Mr Carlos Civelli. All road leads to Oil Search, UBS, and sadly but truly, all road 

leads to the Member for Ialibu-Pangia and former Prime Minister who had a direct hand in 

this. 

 

09/02 

Mr Speaker, having said this, I now present the report of the Commission of Inquiry 

into the UBS loan deal and related transactions before the Parliament for tabling and 

consideration. It draws to a close the significant effort on the part of our government to 

highlight these issues and ensure that the perpetrators take responsibilities.  

Let me conclude by saying that this is not a full stop, this is a punctuation mark in the 

story of truly taking back Papua New Guinea. 

God bless.  

Mr PETER O’NEILL (Ialibu-Pangia) – Thank you, Mr Speaker. I thank the Prime 

Minister for tabling this report – a very much long-awaited report. I thank him for 

establishing this inquiry to establish the facts and it’s quite a lengthy document that needs to 
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be read in detail and we can debate to ensure that the public is aware of the facts that are 

there.  

Mr Speaker, before I speak on the UBS inquiry report, let me say that this is probably 

the last week and I may not have the opportunity to say thank you to all the Members who 

have extended their support to me over the last five years, it has been a pleasure to be in this 

Parliament with each and every one of you. I wish each and every one of you a best of luck 

during the coming elections. I don’t intend to be in Parliament tomorrow because I have to 

visit one of our districts in the country.  

However, getting back to the findings of the commission of inquiry, let me say this, Mr 

Speaker, it is noted that some of the recommendations are quite serious. I’ll start by saying 

this has been one of the most expensive commission of inquiry in the history of our country. 

Hopefully, we’ve got our money’s worth, Mr Speaker.  

Mr Speaker, as the Prime Minister has stated to Parliament, he tried to politicise this 

event from day one, making a running commentary even while the inquiry was sitting. So, it 

is aghast to say that the outcome of some of the recommendations are very much highly 

politicised, but I accept the recommendations in full. 

Mr Speaker, I will subject myself to the recommendations that the report has suggested. 

But I can tell you that even in the report, Mr Speaker, the commissioners have noted that they 

have refused to accept some of my evidences which I put forward after wild allegations about 

individuals who are convicted criminals. Mr Speaker, convicted criminals who were 

witnesses in the inquiry suggest that they were witness to meetings that I have never had with 

anybody that has been recommended or mentioned in the inquiry.  

Mr Speaker, I am very happy to defend myself whether at ICAC or in court, so I have 

no issues with that. I am responsible to the people of Papua New Guinea and I am responsible 

as a mandated leader.  

Mr Speaker, it has been suggested on many occasions that this UBS deal was illegal. 

Well, the inquiry has noted that this is not illegal. It has complied with laws of our county. 

So, it goes to show that there are some weakness in the processes of the decisions that we 

made.  

 

Mr Bryan Kramer – Point of Order! Mr Speaker, with due respect, the Member for 

Ialubu-Pangia states that he accepts the facts in recommendation. These two volume 
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documents states that the Member for Ialibu-Pangia didn’t comply with the laws so his 

statement is actually inconsistent with the actual findings of the report. 

Thank you. 

 

Mr SPEAKER – Before I allow the Member for Ialibu-Pangia to continue his debate, I 

would like to ask all the Member of Parliament that you will be given an opportunity to 

debate this UBS inquiry report 

 

10/02 

Do not interrupt another member’s debate by raising unnecessary point of orders. You 

will be given the opportunity to debate on the report so please just wait for your turn. 

Honorable Member for Ialibu Pangia, you can continue your debate. 

 

Mr PETER O’NEILL – Thank you, Mr Speaker. These continuous interjections when 

a person is speaking just distracts the thought process of the person. Sometimes, let us respect 

each other. When the Prime Minister is speaking and sometimes misleading Parliament, we 

don’t object to it. We allow him to finish, given the due respect, the office deserves. Mr 

Speaker, lets allow debates to run smoothly. 

 

Mr James Marape – Point of Order! The Member for Ialibu Pangia needs to retract his 

statement on misleading Parliament, no one stands here to mislead Parliament. Maybe he 

stood here before and mislead Parliament. 

 

Mr SPEAKER – Honorable Prime Minister, your Point of Order is in order, so 

Honorable Member of Ialibu Pangia, you need to withdraw your statement about the Prime 

Minister misleading Parliament. 

 

Mr PETER O’NEILL – Mr Speaker, the statement about misleading Parliament 

means that some of the statements that he is making are not factual. But these are sort of 

unnecessary distractions that we leaders need to do away with. 

I stand here Mr Speaker, and accept the responsibility that the Government made the 

decision, I’m not running away from it, I’m not hiding somewhere. I’m here facing it, but Mr 

Speaker, there are those in Government today who were part of that decision-making process 
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and those that appeared before the commission of inquiry cowardly denied being part of that 

decision. 

Mr Speaker, you have to stand up. Sometimes, we make decisions that are wrong, but 

that is the benefit of one’s sight. When you look back, you realize that you were advised 

wrongly and you made some wrong decisions. But when you were making those decisions 

you didn’t know. But I don’t walk away from anything, Mr Speaker, I stand and face it and I 

will face our people in the coming elections to justify myself. So Mr Speaker, let our people 

be the judge of who we are. 

And going back to the report, Mr Speaker, I want to say that I fully accept all the 

recommendations. We need to go after some of those advisors who have misled us and given 

advice that this was the best deal for PNG. We took the advice of these professional people. 

Mr Speaker, I agree with the recommendations that we should go after UBS, that’s 

what I recommended before I appeared before the commission of inquiry. So Mr Speaker, 

K30 million later, you found nothing. I know what your motives are. 

Mr Speaker, I know that many of us here have done an excellent job so you will come 

back after the elections. And we will make sure that we are part of a Government that 

implements this. I want to assure you that. But Mr Speaker, the story is not as what the Prime 

Minister is stating, and the conclusions of the inquiry are very obvious, that the Government 

didn’t breach any laws and we are able to continue to accept that. And of course, Mr Speaker, 

I want to say that the incoming Government, whoever it is, if we are part of that Government, 

will fully implement that.  

We are quite happy to stand before the ICAC, that’s what I said, and I’m quite happy to 

say that they are false evidence or they’re not giving proper evidence.  

Mr Speaker, I will stand on my word any day against a convicted criminal. So, I’m 

quite happy to face the Courts. So Mr Speaker, thank you very much to the Prime Minister 

and of course, I commend the commissioners for a job that has caused us a lot of money but 

its worth addressing some of the weaknesses like putting in the amendments in legislation 

about overseas borrowing. I think that is in order and we fully support that. 

Mr Speaker, this saga is behind us so let us move forward and let the agencies of 

Government do their job and let us go and face the people that truly deserve their leaders in 

the coming elections. Thank you, Mr Speaker. 
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Mr ALLAN BIRD (East Sepik) – Thank you, Mr Speaker. I would like to say that, 

even before I entered Parliament and when we all had a look at the transaction without having 

the benefit of the details, I was of the opinion that this was the most brilliant scam ever 

concocted in the history of Papua New Guinea. 

Mr Speaker, I was sitting two rows below where he is seated today, and the Hansard 

will show that twice, I asked questions to the former Prime Minister, and on both occasions, 

he had different justifications as to why they proceeded with getting the UBS loan in order to 

finance Oil Search. 

Mr Speaker, if you read through all of these, you can see the game plan. Sometimes, I 

wish that we would apply some of that brilliant intelligence in actually doing the right thing 

for our country. We are using our knowledge to destroy our country. This was a scam 

designed to defraud the people of Papua New Guinea.  

Mr Speaker, in order to correct the former Prime Minister, if we look at page 1(a)33 of 

the report, it states very clearly their response when they were asked if they followed the 

legal and administrative processes regarding the UBS loan, the answer right here is no.  

Many times, we as the members of Parliament tell lies on the Floor without being 

penalized for it. In fact, we get rewarded for lying and that needs to stop. We just heard the 

Member for Ialibu-Pangia lie. The paper shows something entirely different. I just read page 

33 of the report and it also states that no process was utilized. 

Mr Speaker, when I questioned the former Prime Minister, his first defense was to 

blame Authur Somare. He said it while sitting in that chair and I defended Authur Somare on 

the other side. That was in 2018. He said it was because of the IPIC transaction, we had to go 

and borrow the money, but in actual findings in here, they said the IPIC transaction followed 

all processes. 

Mr Speaker, the Parliament and the people of Papua New Guinea, must recognize and 

give credit to the former Prime Minister, the late Grand Chief Sir Michael Somare and his 

National Alliance Government. 

Some credits must also be given to Authur Somare because what he did was brilliant. 

He swapped one asset for the Papua New Guinea LNG. Many young Papua New Guineans, 

will not understand this but the NA government was formed in 2002 right after the financial 

crisis in Asia. 
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Nobody would lend money to the PNG Government. PNG government couldn’t even 

borrow $A50 million. So when the LNG Project came up, the PNG government had to 

demonstrate that it had the money to pay for its 19 per cent shares. 

As a businessman, we would swap one asset for another. That was precisely what 

Authur Somare did. He gave up the Oil Search shares at a strike price of $A8.55 in order to 

secure the money so that we could have the PNG LNG project. 

Mr Speaker, that happened and all processes were followed. Today, the LNG project 

transaction that happened through the IPIC loan has delivered more than K12 billion in 

benefits to the people of Papua New Guinea. If you compare that to the Oil Search deal, as 

the Prime Minister said, we gifted 20 per cent of PRL-15 to a foreign company for free. 

Mr Speaker, the people of Papua New Guinea paid for it and we got nothing out of it. 

And when I asked the former Prime Minister that question, the Hansard will show his 

response.  
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He said, ‘we have to support Oil Search because, they are the largest employer in Papua 

New Guinea’. I also raised a Point of Order while sitting on the other side and corrected him. 

I said, Mr Speaker, ‘the largest employer in Papua New Guinea is New Britain Palm Oil and 

not Oil Search.’ 

Mr Speaker, too many lies were told on this Floor. Too many lies were told to Cabinet 

and someone needs to be held accountable. 

Mr Speaker, we cannot let this go. In 2011, this Floor threw out a legitimate Prime 

Minister. Nobody was penalised for it. No one was held accountable for their actions. You 

think that everything will be okay when you slaughter a pig to make peace. 

Fast forward to 2014, a brilliant scam came through this country. Are we going to let 

people walk away again? How many times are people going to walk away? Is it because they 

are wearing nice suits and having title as members? They come here and lie for their own 

gain while the rest of the Papua New Guinea suffer. How long do we allow this to continue? 

We are all highly intelligent people on this Floor. The people of Papua New Guinea are 

not stupid. Something needs to be done. More than K3 billion was lost, Mr Speaker. 

The funny thing is that when the shares were shifted across to Kumul Petroleum 

Holdings, we could have dumped those shares and not lose any money at all. It was 

unnecessary because the share price in 2014 was $A8.90. We decided not to swap. 
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So somebody had to go and save Oil Search because at that time, IPIC was trying to 

take over Oil Search using those shares. Why did we stop them? We should have let them 

take over. 

Mr Speaker, what the Prime Minister said is very relevant that Oil Search already knew 

that somebody will intervene and bail them out; six days before NEC made its decision. How 

do private companies have access to confidential information that belongs to the 

Government? How did they know? Papua New Guinea did not know, but Peter Botten knew 

and the Oil Search Board of Directors knew. This is a planned robbery? Criminals with the 

gun on the street get shot for trying to rob ordinary citizens off K20. This is billions, yet 

nothing has been done. 

We should all be ashamed if we allow similar deals to pass through our Government, 

Parliament and our country. Everyone around the world now know that it is really easy to 

steal in Papua New Guinea. 

Mr Speaker, I for one want someone to pay for this. Someone must be held 

accountable. If we didn’t fix 2011, I want us to fix 2014. I want us to fix that and somebody 

needs to pay. 

Mr Speaker, from your Chair, whoever that takes the Chair in the Eleventh Parliament 

must ensure that strict rules are complied with on this Floor. If a member that comes in and 

tell lies deliberately, there must be a sanction on them. How can we all take it and forget 

about it again?  

That is unacceptable. We are running a country and not a tucker shop. This is not a 

betelnut market. There is more integrity at the betelnut market than there is on this Floor 

because we lie all the time. You should be ashamed of yourself. 

In a Cabinet, a minster or a prime minister should not go in there to hijack everyone 

and sack his treasurer so he can sign the document himself. What is the penalty for those 

actions? You sack the Treasurer because you want to help your colleagues by signing those 

agreements. There are so many things wrong with it and yet we disguise it with many cover 

ups to make it look good, a very elaborative construction but it is a scam. 

13/02 

This Parliament has a responsibility to the people of Papua New Guinea, we have the 

papers now and if we are looking for people to prosecute this is the time to do so. I want the 

money that belongs to the people of Papua New Guinea returned to this country. And I ask 

this Parliament that the 20 per cent of Oil Search in the PRL15 be returned to our people. Let 
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us go and get it, they bought it with our money. Enough of this stealing, where we as 

members dress up schemes to steal. This has to stop.  

Mr Speaker, with that I commend the report and all these recommendations must be 

done. 

Thank you. 

 

Mr BRYAN KRAMER (Madang-Minister for Immigration and Border Security) – 

This issue and this debate is quite complex that most ordinary Papua New Guineans would 

not understand, so let me try and assist them understand the key issues of these transactions. 

Mr Speaker, on the 26 March 2014, there was a negotiation going on between Total, a 

major French Oil and Gas company, one of the top tier company in the world, with InterOil 

over its interests in PRL-15. Following those negotiations, Total and InterOil reached an 

agreement to purchase 40.1 per cent of the license at an agreed price of US$401million and 

that was the agreed market price at that time.  

At that time Oil Search, not having any shares or interests in that license like it has in 

all the other licenses in PNG, was looking for a back-door entry into the project together with 

its partner, Exxon Mobil. Oil Search did not have enough money to buy the shares nor did it 

have the equity to exercise its rights. So, they came up with a scheme to discuss with the 

former Prime Minister on how they can get an access into that license.  

One of the of the conditions of Total to enter into the agreement was that a small per 

centage being held by a company called Pacific LNG which is owned by the individual 

mentioned by the Prime Minister, and other number of people who remain in the shadows, 

held a 22.5 per cent equity of that license and had to sell it. They had no ability to give back 

to the project. And was conditional for them to force out or sell out their shares. So, if Total 

was paying 40 per cent of 401 million, then those shares of 22.5 per cent should have only 

cost US$225 million. Oil Search through the former Prime Minister made an offer to that 

same company, not for US$225 million, but for US$900 million, almost four times its market 

value. 

So, we all know that when the price is increased, there are people who are there to 

benefit off from it. This is where people make commissions and they feed off from the 

margins. So, there is no rationale why the payment price or the market price went up four 

times. Oil search of course did not have the money to procure those 22.5 per cent for US$900 

million. It needed money and where will it get the money? So, it had to turn to PNG. The 
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former Prime Minister was available to assist and they negotiated a scheme that we would get 

a loan from UBS to borrow US$1.2 billion and give it to Oil Search to buy their shares and 

they would then have the money to be able to go through the back door.  

Then they paid for that 22.5 per cent before the deal between Inter Oil and Total was 

sealed. And the minute that they acquired that 22.5 per cent, they had backing rights in their 

mind., meaning that they could close out Total and they could take over the rest of the 40 per 

cent because under the backing rights, once you own equity you have first right of offer. And 

that was the plan and they could have only executed with the assistance of an unlawful bad 

deal by this government. 
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UBS was acting for Oil Search and also for the State so we had a significant conflict of 

interest. This is what this report discusses. They also discussed and uncovered that the 

amount of excessive fees that we had to pay was over K460 million. They also noted that in 

the findings of the report that the government of Papua New Guinea made a K902 million 

loss, close to K1 billion. This was money that was supposed to build our hospitals, schools, 

buy medicines and other basics needs for our people. This money went out of the country 

where a bunch of a foreign nationals and scam artists benefited and became multimillionaires 

overnight. We assisted them through our government at that time.  

Mr Speaker, I note the comment by the former Prime Minister and Member for Ialibu-

Pangia claiming that he was not given the opportunity at the tribunal to give evidence or that 

his evidence was rejected. In volume 1(a), it makes reference to the evidence that he gave. On 

page 16, paragraph 3.36, the hearing of 7 February 2022 was the third occasion of which Mr 

O’Neill appeared to give oral evidence. Mr O’Neill had produced one piece of documentary 

evidence to the commission namely a statutory declaration dated 3 June 2021.  

During the appearance on 7 of February 2022, Mr O’Neill stated that he did not wish to 

make any changes to that previous evidence. Apparently contradicting the statement Mr 

O’Neill produced to the commission a response which the commission considers to be largely 

an assertive of new matters. In the interest of procedural fairness and in the circumstances 

where Mr O’Neill has not complied with the established rules and procedures, the 

commission cannot accept untested assertions into evidence. Mr O’Neill did not present any 

such evidence during his oral presentation and then he would have been capable of doing so 
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nor did Mr O’Neill seek to apply to cross examine any witness to whom he could be put such 

matters.  

Mr Speaker, therefore, the statement by the Member for Ialibu-Pangia to claim that he 

did not have the opportunity is not true. He did have the opportunity but he refused to 

exercise it. He brought a statutory declaration as evidence.  

 

Mr Peter O’Neill – Point of Order! 

 

Mr SPEAKER – What is your Point of Order? 

 

Mr Peter O’Neill – I do not necessarily want to disturb him from making his statement 

but he is stating the facts that he is not aware of and what the commission has already 

outlined in here is quite clear.  

Mr Speaker, what I referred to was very simple. It was that they have a convicted 

witness who went in there and testified that he witnessed a meeting with a few of those 

people he referred to. When I presented a statement to that witness, the commission denied it. 

That is the reference in which the commission is referring me to ICAC for.  

 

Mr SPEAKER – Order! Order! Honourable Minister, I am still entertaining his point 

of order so you will have to wait. Let me entertain his point of order then I will come to 

yours. 

 

Mr Peter O’Neill – Mr Speaker, I appreciate the debates from our members of 

Parliament. We have established a commission of inquiry. They have gone through K30 

million plus worth of documents here. This is what the inquiry cost. Now the Members, 

especially the Minister for Immigration or is he still the Minister for Justice, I don’t know but 

he is trying to mislead Parliament by stating facts he is not aware of. He should read the 

statement fully before he makes comments.  

Thank you. 

 

Mr SPEAKER – Mr Minister, what is your Point of Order! 
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Mr Kerenga Kua – My point of order is, firstly, if somebody has stolen K3 billion 

then you are entitled to spend K30 million to chase that money.  

Secondly, Mr O’Neill has referred not just once but several times to a convicted 

criminal –  

 

Mr SPEAKER – Honourable Minister, can you address him as Member for Ialibu-

Pangia and not Mr O’Neill?  
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Mr Kerenga Kua – Okay, the Honourable Member for Ialibu-Pangia, has continuously 

made reference to a convicted criminal, we don’t know who that person is. He either has to 

stop using that reference or name the person because I am trying to figure out who that 

person is in the context of this inquiry and I still can’t figure it out. 

 

Members interjecting 

 

Mr SPEAKER – Honourable Members, like I said previously, I will give opportunity 

to all of you to debate because this is an important matter for the country. So, you hold on 

and I will allow the Minister to continue his debate. 

 

Mr BRYAN KRAMER – Thank you, Mr Speaker, on the issue for the assertion by the 

Member for Ialibu-Pangia, he claims that this transaction complied with the law and his 

claims that the findings of this report in these two volumes never stated that it was illegal.  

Mr Speaker, these volumes of documentation and statements by the tribunal stated that 

it was illegal. They were issuing documents retrospect, expediency of certificates retrospect. 

There were paper after paper and statements after statements that stated that it must come to 

Parliament, which it never did. 

So, on one hand the Member for Ialibu-Pangia is saying I accept the fact in this 

document and on the other hand he doesn’t accept. So, there appears to be a confusion on this 

part. The net effect is US$900 million of public funds that belong to our people have been 

misused and that US$900 million was channelled through a Singapore account facilitated by 

Oil Search for its own gain using our government which he was the Prime Minister at that 

time and that money then channelled elsewhere. So, the question we need to know is, whether 
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we can recover it, if not we then need to focus on who we hold accountable and that includes; 

the UBS, the former Prime Minister and all those people who were architects of this scheme 

that resulted in K1 billion being lost by our people. 

Mr Speaker, lastly when an ordinary Papua New Guinean on the street goes into a 

Chinese store and tries to steal an Ox & Palm corned beef because he is hungry, he is 

completely assaulted when the Chinese man and calls police to come and arrest him for 

stealing and yet at the highest-level, people can steal US$900 million and nothing happens to 

them. When this step of this act results in our mothers and children dying for lack of 

medicine and equipment and yet we continue to sit here like hypocrites and talk about issues 

about our country in making it better. Mr Speaker, someone needs to go to jail and that’s all. 

Thank you. 

 

Mr DON POLYE (Kandep) – Thank you, Mr Speaker, for recognising the people of 

Kandep in giving me this time to air my humble views on this very important report 

presented by the commission of inquiries through the Prime Minister.  

Through you Mr Speaker, Prime Minister, thank you for speeding up in establishing the 

Commission of Inquiry into the UBS loan deal and in making sure that the report does come 

to the Parliament.  

I would like to make a special comment and I commend the Prime Minister on this 

because he himself was the Minister for Finance, serving under the former Prime Minister, 

the Honourable Peter O’Neill and having now become the Prime Minister, it is human nature 

that one would feel intimidated to even instigate a commission of inquiry such as this. And 

that is because he would have felt very uncomfortable to inquire to a Cabinet that he was part 

of, but I salute the courage and the sincere honesty of the Prime Minister. When you look at 

it, this proves that he was a faithful Minister of Cabinet that thought the former Prime 

Minister was doing something for PNG but later seeing all the complicated papers and the 

loan proceedings and transactions realised that it was not in the best interest of our country. 
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And therefore, now as the Prime Minister, he has a moral obligation to the people of 

Papua New Guinea to tell them the truth. Living by these notions that he shall know the truth 

and the truth shall set him free.  
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I thank the Prime Minister for what he has done and we commend him for that, but I 

also think we must speak without hate or prejudice against any person on this issue.  

Mr Speaker, I strongly say that we should not allow hate to drive us nor a prejudice 

against somebody to drive this issue. This is a very important investigation that this 

Parliament and people of Papua New Guinea must look at it in very sincere independent and 

neutral perspective to fix the wrong. 

I would like to propose some things we can do, but I speak with the loftiest of desires in 

me for love, happiness, fame and prosperity, wealth, good health and longevity to flourish in 

the lives of all Papua New Guineans. We believe in infrastructure development and all the 

other issues, but happiness, love and the belief that we will be permanently sustained in 

prosperity and having food on our table are the very issues that matters to individual in Papua 

New Guinea. I speak with the highest of desires that such we achieve. We should look at the 

values and not other things that should drive the discussion on this paper presented. 

I speak on the side of the moral perception that hates corruption, detest abuse while in 

office or the side of the argument that abhors those in authorities, whether in this House or in 

public service or private sector that see the positions that they occupy as a means of enriching 

and gratifying themselves at the suffering of the people. We hate that type of conduct and 

attitude in this country, I speak from that perspective. 

It might not be only one person; it could have been many people that contributed to 

what we have seen and what emanates out of this commission of inquiry.  We must hate 

corruption and abuse. We must detest the use of position for self-gain, we must speak from 

that perspective.  

While we love the individuals that are put into those responsible positions the desire 

that must drive us is that we hate those wrong things perpetrated in those positions by those 

custodians that have been entrusted that noble duty of leadership.  

So, Mr Speaker, I do concur with the report and I commend the speech of the Prime 

Minister and the report of the commission of inquiry with full recommendations to the 

House. But, let me also dismiss the lies and deceptions, I hear time and time again.  Without 

calling names, I dismiss those lies and deceptions. 

It’s about time this House awaken itself to the reality that lies, deceptions and 

corruption has been the enemy that we have been facing.  It is not those foreigners who come 

into this country. It is not those businesses that we bring in ourselves. We have become 
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enemies to ourselves by indulging in corruptions, abuse and misappropriation. Lies and 

deceptions, this is what we must get rid off within ourselves.  

Mr Speaker, I would like to encourage all the children of Papua New Guinea, students, 

learned people and professionals, private sectors and the public service to study this report. 

Whether the report is implemented effectively or not, is another issue, but the knowledge and 

experience we will get out of this report will enlighten us.  

I have heard in the court rooms that when lawyers go in, they are asked by the judge to 

define corruption and they try their best to define corruption. 

Mr Speaker, from this House, I would like to define corruption by the findings in this 

commission of inquiry report. If judges, lawyers, private sector citizens and young people of 

Papua New Guinea want to know what corruption is, they will learn about corruption 

regardless of whether these recommendations are implemented or not, by studying this report.  
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You’ll find corruption in large magnitude in here. Engaging foreigners who do not 

know about Papua New Guinea and don’t care about us into this country facilitated by a 

Papua New Guinean is a corrupt act. Papua New Guineans who occupy positions of 

responsibility and yet consciously make wrong decisions, is corruption. Individuals are 

getting money deposited into extra accounts while the people are repaying the loan. The LNG 

land owners, the people of Gulf, the people of Central Province, the people of Western 

Province, the people of Southern Highlands, and the people of Hela Province are suffering. 

They are dying one at a time and here the leaders responsible to look after them are getting 

the money and hiding it elsewhere, that is corruption.  

Children of Papua New Guinea, if you want to know what corruption is, judges and 

lawyers, this is corruption. Study this report and see everything you find in there, that is the 

meaning of corruption. What we do or what others do collectively as leaders responsible, hurt 

people, decisions that are negative and that does not protect Papua New Guinea’s interest 

that, amounts to corruption.  

This report clearly articulates what corruption is, but I have found some things in my 

tenure in the last three terms and halfway into this fourth term, things that we must do. 

Things are systemic and therefore we must do a restructure in this country. Restructure 

governance and democracy. This Floor of Parliament itself must do a restructure to re-

culture.  
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We can point fingers at each other. Mr Speaker, I speak without hate of prejudice 

because even if another person was placed into that position, he will do the same thing as 

long as it is systematic. The structure that we are now working with will not serve the interest 

of Papua New Guinea.  

Mr Speaker, the Prime Minister of Papua New Guinea is vested with many powers. 

One person is vested with many powers. You might ask, how does Mr Don Polye know all 

these? I have experienced it and I’ve seen it and I know it.  

I have been in the Opposition as the Opposition Leader and I am here on this side of the 

Parliament. I was here on the Floor of Parliament for the last 15 years and now into my 

eighteenth year, I can tell you that the Prime Minister of Papua New Guinea is more powerful 

than any other Prime Ministers in other countries. One person is vested with so much power 

and I think that power must be shared.  

Let’s look at the laws, for instance, if the prime minister could have terminated the then 

treasurer who was the custodian of Papua New Guineans economic and financial situation or 

financial matters in this country, that minister is powerless. That minister is just a rubber 

stamp and cannot stop the Prime Minister.  

Therefore, you have a Cabinet that will sink to the role that the Prime Minister plays. 

There must be some power sharing. For example, if a minister is there in his position, the 

prime minister must, by law conduct his queries or implement his policies or instructions 

through the minister and not through the secretary or another subsequent officer or the 

subordinates. The minister is responsible and the prime minister is bound to sack or not to 

sack. Therefore, any job that the prime minister wants to do must go through the minister and 

the minister must be given some authority to assess within the context of policy and rule of 

law in the country. I have seen that, if you have a prime minister who is different, you might 

have a good time, but if he has other ambitious on his or her mind, you might have a rough 

time. Rough time meaning, not you as a person, but the country suffers because the decisions 

may not be in the best interest of the country. Sometimes the decisions are for global 

financial situations and sometimes for the economic decisions and sometimes friends come 

along and push you to do it and you end up doing it.  

Now, I sympathise with the Member for Ialibu-Pangia. He is saying, ‘I was given the 

wrong advice’. At that time, you were very confident that the advice was not wrong and was 

the right one. I was in the Cabinet, but now he says that was wrong advice. Which is better, to 
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be wiser before the incident or be wiser after the incident, Papua New Guinea? We have to be 

very mindful of the laws that guide us. The prime minister’s power must be shared. 

The custodians of good governance`` and stewardship must be on public servants, the 

Secretary, the MD and the CEO. They must be responsible; how comes they go out and do 

things because the Prime Minister and the Minister tell them to do things. 
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They’re supposed to be intelligent people – intellect, that’s why we select them. 

They’re supposed to be people with integrity they are the custodians of State laws, rule of law 

and systems and governance. How could the Secretary bypass the authority of the minister 

and other processes to assist the Prime Minister, to obtain a loan that has really – over 100 

per cent – hurt Papua New Guinea. 

Now Mr Speaker, we did not have to wait for the commission of inquiry to come in for 

us to learn and open our eyes. No! You don’t need a commission to give a report. You can go 

to the court of law to advise you of what you are supposed to do. Right or wrong, it’s part of 

a conscience. How can they just go sign and say, ‘yes boss, yes sir, I’m doing it’? What do 

you mean by, ‘yes boss, yes sir’? The role of the Minister is no to say, ‘yes sir,’ but to say, 

‘no sir.’ Sorry politicians, I cannot do, because the both of us will end up in jail. You don’t 

have to go to the Courts to prove it. 

There are government systems in place. We have to look at the laws and make sure 

public servants have a responsibility towards the people of this country, not to the politicians, 

not to the Prime Minister and not to the Minister, but to Papua New Guinea and to their own 

families themselves. Many secretaries are becoming millionaires too. They have their own 

companies on the side. I for one, know that the General Orders of the public service tells us 

that we are not supposed to be making business when you are a public servant but now it has 

become a norm. Palaces are built, truck hire companies are established, they are shareholders 

of many other businesses and collaborating with politicians to do business. Its destroying us, 

we should hate that type of a conduct. It is a disgusting thing, we should not encourage this, it 

is something that we must hate.  

The third thing I have seen is this House itself. This House must have a restructure, I’m 

saying it again, this House must be restructured. I remember one time, I think it was Sir Puka 

Temu with a team of people under the then Prime Minister the Late Grand Chief Sir Michael 
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Thomas Somare, I was deputy Prime Minister at that time, we did a study and proposed a 

bicameral system for parliamentary democracy in Papua New Guinea.  

Look at ourselves here, I am an open member who represents about 70-80,000 people. 

But the Honorable Governor Peter Ipatas, he represents about 400, 000 people in Enga. Who 

has a bigger mandate, myself or the Governor? The Governor, because he represents more 

people than I do. There should be an upper House to reflect this plan. If the Government is 

formed at a lower level, then the upper house is supposed to have these people mandated with 

the bigger number of people that they represent, to scrutinize what the lower house does.  

So for instance, the UBS loan, if the government then approved it, the upper house 

would have been one buffer to reject it. There’s a check and balance system there. Now the 

executive government has the might and financial power. What does it do? Im telling you 

from my experience with both the Government side and the Opposition side. The 

Government has access to the resources and uses this Parliament as a rubber stamp to drive 

its agenda, even without the Opposition side arguing and talking sense.  

I talked openly about the UBS loan but nobody heard it, it’s because of how we are 

structured. There should be an upper house that should look at the arguments by the 

Government and Opposition and then make a decision and say that’s how we should go. We 

have to restructure ourselves, let us look at the systems. 

The other point is the integral human development systems. How we have been raised 

in our families. I, Don Pomb Polye, how was I raised in my family. Did I grow up in a home 

that talked about honesty and respect or talked about love? We have to strengthen that system 

where the leaders go through to be elected. The Electoral Commission has a duty to play 

when they nominate. 
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We have to go through such process of electing leaders to Parliament. While that may 

hurt many of us, leaders must be outspoken, and they must come to this House to become 

prime ministers and State ministers. 

They must be the ones who care, love and feel that it is not good to hurt other people. 

They must be wise and can think of ways to develop Papua New Guinea in the next 10, 20 or 

100 years to come. 

I agree with the Governor of East Sepik, when he said that this is not a market place, 

this is a place of leadership and it must be reflected through the laws as to how the leaders 



28 

 

characters are molded and shaped. When we have leaders that do not have integrity, you will 

find problems in the office they hold. 

The former Prime Minister, Honourable Peter O’Neill and other former Cabinet 

members will remember very well, when I talked about the economic management system – 

Sovereign Wealth Fund. I said that the funds are supposed to go into the Sovereign Wealth 

Fund. I was part of the National Alliance government and was then the deputy prime minister 

along with the Honourable Patrick Pruaitch, when we established the Sovereign Wealth Fund. 

We established the Sovereign Wealth Fund and I carried it through to the O’Neill 

government and told them that if the funds belong to the people, they have to come through 

the Sovereign Wealth Fund. Create economic management systems, not personalities. Create 

systems in government structures that deliver without you. Let’s think about government 

systems that can work without politicians and strengthen that. The economic systems can 

give you the cash flow without us interfering and borrowing. Let us create sustainable 

systems. 

Mr Speaker, because of time, I am rushing through. Let us strengthen the law 

enforcement system. The police are becoming private security officers for business people; I 

know some but I will not name them. I’m not saying this to belittle the Minister for Police. I 

want him to look and compare the standard of policing in this country with others. 

Our country has fallen and needs improvement. That is not just an issue for the Minister 

for Police but includes other leaders of law enforcing agencies in Papua New Guinea. 

The Minister for Immigration and the Governor of East Sepik have been talking about 

incarceration. We have to penalized people for their crimes; for example, give jail time to law 

breakers not because we hate them but to help them change. We love our people, so we will 

help them to change and not let others in the society to suffer at large. Incarceration is a good 

instrument or tool to manage our people and their welfare. 

And finally, let me conclude by saying that people have suffered because of their long-

awaited funds. The funds belonging to the provincial governments have been paid into other 

accounts causing people to miss out on its benefits. People in provinces like Hela, Southern 

Highlands, Western, Gulf and Central have missed out big time. 

They are waiting for money legally budgeted for them. These people are suffering, 

some have even passed away already, this is not somebody else’s duty to fix. 

Mr Speaker, we have a duty to play in all these issues. The Motukea port and wharf 

deal must also be investigated to find out what went wrong and correct it. So many things 
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were started by the previous government, like the APEC and its Gold policy, so many things 

started by the previous government which I find corrupt. 

Look at the APEC that we have established, even the PNG Sports, how much money 

have we spend on them? So many garbage that we need to clear to establish and position 

Papua New Guinea on the road to fighting and erasing corruption. 

Thank you, Mr Speaker. 

 

Mr GARRY JUFFA (Northern) – Thank you, Mr Speaker. I want to also debate this 

matter. 

Firstly, I would like to commend this government for tabling this long-awaited report. I 

would also like to propose that something must come out of this report. What the people of 

Papua New Guinea have wanted for so long is justice. We have had many reports being 

tabled and inquiries being held in Parliament costing the tax payers a lot of money. 

And then there is a lot of hope, that somethings will come out of this report but nothing 

has ever come out of these reports and inquiries so far. We talk, discuss and become very 

emotional about them and then nothing happens.  
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The individuals and entities that are named, identified and even with credible evidence 

being presented, nothing happens to these reports and inquiries, Mr Speaker. 

Finance inquiry, SABL inquiry and there is a large long list of these inquiries where 

they have cost this country so much money; tax payers kina and toea. Nothing has happened. 

What is going to happen to these reports? Will it follow that same path? 

I am optimistic that this government will deliver and I am part of it. The custodian of 

the ‘Take Back PNG’ slogan, that’s been utilised and we want to make sure as a custodian on 

behalf of the people of this country, that there must be tangible outcomes from these reports; 

from these inquiries that are being carried out and has cost us K30 million. 

If nothing is done about it, then the former Prime Minister is right. What is the point? 

What is the purpose? Why spend so much money? Something has to come out of these 

reports, something tangible.  

What the people of this country want is justice. They have been wanting that for a long 

time. Not a piecemeal justice but real justice where perpetrators are taken to task, prosecuted 
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and jailed if necessary. And not only that but laws put in place for such things that can never 

happen again. 

I want to make mention of a favourite subject matter that I have raised so many times 

on this Floor. The subject of transnational crimes. And the most dangerous criminal of all in 

this world; the transnational criminal. Papua New Guinea is one of their best destinations, 

because they can come into this country so easily to make themselves millionaires or 

billionaires, even and walk away, knowing that they can never be caught and prosecuted. 

The United Nations conference on transnational crimes, 2001, PNG became a partner to 

that in 2007. That means we have agreed that there is such a thing as transnational crime. 

Crimes that cross borders; very serious crimes. Crimes that basically steals from an entire 

nation, steal from the future of our people. Very heinous crimes and we agreed to this but as 

it is often the case, when we agree to such conventions, we do not often put in place the 

mechanisms in place to deal with these matters to ensure that we follow through. 

Efforts have been made; for instance, there was the creation of the transnational crimes 

organised unit at Bomana and I was part of that effort. But that organisation has been 

defunded; interestingly since 2011, it doesn’t function anymore. 

There were many other such efforts that where undertaken but to date, those 

organisations do not function. They are not protecting this economy, the interest of Papua 

New Guineans both current and future. 

So, looking back at that, what do we do. What we can do immediately is to put in place 

laws in order to prevent it from happening again. And not only laws, but put in place 

mechanisms and empower those mechanisms to aggressively and assertively protect the 

interest of this country 24-hours, seven days a week in a year. 

We have become the favourite destination of ‘economic hitman’, a term stated by a 

former economist and author, John Perkins. This has become famous world-wide because it 

talks about this type of insidious character, who walks in with a brief case with very clever 

ideas then walks out with millions which belongs to a developing nation like, Papua New 

Guinea. If that continues to happen, it sends signals to the whole world that this can happen 

and soon enough like sharks drawn by blood in the water, they will swarm into Papua New 

Guinea. 

Mr Speaker, what happened here is actually not anything serious in comparison to what 

had happened, continuous to happen right now as you and I sit here; we don’t know what is 

really going on in this country. There are some even more insidious characters than those that 
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have been named in here. They live and thrive here. And they are plundering our natural 

resources at will and whim.  

They are even developing very clever laws that they present and walk through here. 

And without lifting a finger they have actually re-colonised our country, Mr Speaker.  
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We think we are independent and we wave the PNG flag on the 16th of September 

every year, proclaiming that we are independent, but we are not. These insidious characters 

have recolonized this country and we are not aware of it. We only get excited when 

something like this happens; then we have an inquiry or have newspaper articles written 

about it and news presented through television and radio on it.  

We all get hyper and ask, ‘what is going on?’ or ‘why did it happen?’ and ‘we should 

do this et cetera.’  But some very dangerous characters and organizations live here and thrive 

here. They have compromised many of our government organizations. They own, and have 

converted these government organs to serve their interests. They have twisted the 

mechanisms in these organizations in such a way that it will no longer serve you and I.  

And if we do not do anything, it will only get worse and all our dreams, hopes and 

aspirations that we had on 16 September 1975 will just chisel out and evaporate in thin air 

and become nothing. We will become a mafia country run by criminal organizations of all 

types. 

Mr Speaker, I would like to suggest from this report that there must be an effort and I 

want to commend the Government for putting together ICAC. It is good to see that it is now 

going to be managed and funded and given the capacity to investigate such crimes, but let me 

say that ICAC’s mandate is actually not to investigate trans-national crimes so we must be 

very mindful of this. Who is going to investigate transnational crimes? When we really think 

about it, do we go and amend the laws so that ICAC can investigate trans-national crimes? 

Mr Speaker, that mandate lies with only two organizations, the police and customs but 

they hardly have the capacity to do that. Whatever little capacity that they have, they try to 

develop it but this has been dismantled cleverly and insidiously.  So, we must rebuild that 

function within the police and customs. We must rebuild the transnational crimes 

investigation unit and fund it. We have to make this a very relevant organization. That 

organization was created purposefully to guard against these types of characters and we need 

very high-level investigators and specialist to investigate these types of sophisticated crimes. 
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They must be people who are not only well trained but well remunerated so that they 

can pursue their responsibilities without fear or favor. In this instance, we must put together a 

very credible team because we have very clever transnational criminals that come into this 

country and carry out their schemes and scams. There are also people available in this world 

who know how to detect them, tax them, investigate them and prosecute them. If need be, let 

us reach out to such people and bring them in so that we can form the necessary means to 

have the person’s name in this report, attended to and dealt with.  And if they have committed 

the crimes as mentioned, charge and prosecute them.  

And if they have breached the leadership code, refer them to the appropriate 

organizations to deal with them. And if they have breached the Public Service Management 

Act and the Financial Management Act, then necessary actions should be taken against them 

as well.  

I note for instance, the number of public servants that are named in here. These public 

servants also knew what they were doing, and they must be dealt with so that our people can 

get the justice that they have been yearning for and they deserve.  

Significant monies have been lost, K3 billion as mentioned or K900 million so, how are 

we going to recover these monies? We can recover these as we have entered into various 

conventions and treaties with countries, for instance doubled tax treaties. We are a signatory 

to Interpol and have access to the United Nations office of drugs and crime, so we can 

actually go about recovering the funds that we have lost and have been stolen. We just can’t 

say we can do it, we must do it. 

Mr Speaker, there must been an effort made to identify what laws have been breached 

so that we can put in place new laws and control measures so that these do not happen again. 

We must also ban these individuals from doing business in the country for five years or ten 

years. Why should we give them five to ten years, we must ban them for life. They must be 

blacklisted and never allowed to come back into the country again or do business in this 

country.  
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Mr Speaker, I want to read a segment of the report here. In volume 1(a) pages 1to16, 

section 128, executive summary, it says: 

 ‘In answer to the question, who was responsible and what remedy should be sought 

against them, detailed findings are set out elsewhere in report but fundamentally,  
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(1) Mr O’Neill should be prosecuted for giving false evidence to the commission and 

referred to the Independent Commission Against Corruption. 

(2) Mr O’Neill is centrally responsible for the UBS Loan, Mr Vele was indispensable in 

assisting him in this endeavour. Each should be referred to the Leadership Tribunal. 

 (3) UBS is solely responsible for overcharging and any misleading or deceptive 

conduct; they should be asked to repay the amounts overcharged and both Papua New Guinea 

and Australian authorities should consider whether civil or criminal sanctions should be 

sought.  

I do not think we should consider. We should just go ahead and do this. Let us set an 

example.  

Mr Speaker, UBS should be banned from doing work for the State or any state-owned 

enterprise for 10 years. Why 10 years? Ban them forever! Then it refers to the law firm, 

‘NRFA’s obstruction of the commission should be the subject of disciplinary investigation in 

Australia.’ In fact, what we should say is; those lawyers responsible should be prosecuted. 

They are economic hitman. They have committed crimes and they should not be allowed to 

practice law. We should make that suggestion to Australia. I am sure they are taking this up 

very seriously.  

Their failure to give proper advice to the State should be further examined and the firm 

should be banned from doing work for the State and any other state-owned enterprises for 

five years. Why five years? They should be banned for life. This was an effort by a predatory 

group of companies, organisations and individuals that took advantage of us.  

But I agree with the Member for Kandep, Honourable Don Polye. We are the ones 

standing at the gates. We are the ones at the door way letting them in. We should also be 

responsible and hold ourselves accountable and audit ourselves too. My goodness, if all of us 

have to go to jail, why not? Maybe that is the best gift we can give to the people of this 

country for failing them as guardians of the gates of this economy.  

The following current or former UBS or NRFA personnel should be banned from doing 

work for the State or any state-owned enterprises in their capacity or as employees for five 

years. Again, why five years? They should be banned for life. They have named them here, 

‘Patrick Paddy Jilek, Mitchell Tuner, Anthony Latimer, Steven Moe and Vittorio 

Casamento.’ These are classic examples of transnational criminals, I would say.  

Mr Speaker, the Commission makes a number of recommendations to ensure that the 

UBS Loan is not repeated. It also recommends the long-promised establishment of the 
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Sovereign Wealth Fund be delayed no longer. Its establishment and endowment is not only 

vital for the welfare of the State and its people, but will be important evidence for foreign 

investors along with the new ICAC and the ongoing role of the Ombudsman Commission that 

sovereign risk from corruption and failure to follow mandated government processes is now 

being properly addressed.  

Mr Speaker, I do commend those who carried out this inquiry. It is a very thorough job 

and we must commend them for their effort. They were very diligent. I think it is K30 million 

well-spent. But to ensure this, we must follow through with the recommendations made here. 

We must do so aggressively and assertively. We must not let this become another inquiry that 

collects dusts, swept under the carpet and forgotten about like the SABL Inquiry. We must do 

something about it.  

Mr Speaker, many transnational criminals will be sent the right signals by us as a 

country. It will demonstrate to our people and to those criminals that we are no longer open 

for their business with them. Thank you. Mr Speaker.  
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Mr CHRIS HAIVETA (Gulf) – Thank you, Mr Speaker, I rise to also say a few words 

on this report. This report that is a damning indictment and shameful evidence of abuse of 

executive power of the highest order. 

Mr Speaker, I fully concur with the views expressed previously especially by 

Honourable Don Pomb Polye. We must fetter the powers of the Prime Minister especially 

after the appointment of ministers. When ministers within their ministerial jurisdictions offer 

views, it must be taken seriously.  Ministers must never be sacked because they differ in view 

and opinion in NEC or in discussions pertinent to the roles and responsibilities that the Prime 

Minister through the ministerial determination assigns his powers to them. Our Prime 

Minister, under our system of government is actually presidential in the powers he holds and 

I fully concur with that and it is up to us what is reasonable and what powers can be put so 

that ministers are allowed to fully function, that secretaries don’t report to prime ministers or 

other ministers to report directly to their minister. We must stop this practice that’s what this 

report says. It indicates that the systems of law and order and governance has broken down. It 

broke at that time and have we done anything about it, it is up to us to do it. What did it cost? 

It cost delays in revenues to the people of PNG for five years, it made us pay back of an 

K900 million that we should never have spent. 
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Mr Deputy Speaker, I speak as the person who brought value in Orogen Minerals that 

late Sir Mekere and his Cabinet decided to put into Oil Search a deal which I though at that 

time was not a right deal for a company. This was just just a K2 company with seven or eight 

people in Sydney who somehow managed to swallow up a company listed on the stock 

exchange which was three or four times the size of Oil Search. Shameful behaviour, but it 

started from there and we have allowed corporate entities to walk in through our doors from 

the office of the Prime Minister, to ministers and secretaries without really seeing what they 

are up to, where expensive sophisticated schemes and scams are allowed without proper 

checks. In haste, sometimes we call it national interest, when in fact it is personal interest. 

The Elk-Antelope resources lying in the Gulf Province have not been developed and yet why 

did we have the audacity to do a transaction that was totally unrelated to the development of 

that resource. What answer will you give to the resource owners? You paid money from the 

Independent State of PNG, not to buy not to buy directly, but to buy for a foreign entity. 

Shame on you! 
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The people of Gulf didn’t benefit from this. You ended up delaying payment of 

revenues to the people of Western and Hela Province. Mr O’Neill and Mr Vele, to your own 

people of Southern Highlands and Central Province. How dare you do that? 

When we came into government, in haste I told you, ‘sell off the shares, they’ve got 

nothing to do with the development of Elk-Antelope.’ They got nothing to do with PNG 

LNG. This exercise also nothing to do with IPIC, the answer lies somewhere. The answer lies 

in us to tightening up the systems, in looking out this report and review it properly.   

The biggest indictment is in what the Honorable Governor of East Sepik read, ‘were 

processes and procedures followed, the answer is no.’ No, meaning what? No procedures 

were followed in NEC and no procedures in Parliament were followed. Nothing was 

followed, that’s the damning indictment and this should be a lesson. 

Mr Deputy Speaker, the only duty this House has is to adopt the report but to vary the 

recommendations so that we don’t allow foreigners to come in and put schemes and scans 

through our system of government and allow us to be slaves. 

Mr Deputy Speaker, I commend the Prime Minister for giving the terms of reference. I 

see from these two reports before me there are thirteen other volumes that the commission 

has done its work very comprehensively.  It’s worth the amount of money that being spent on 
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it and also more importantly, I urge you, before we go to the elections, start the process, we 

adopt this report and start to process of recovery of funds that UBS has stolen from the 

people of Papua New Guinea.   

Thank you, Mr Deputy Speaker. 

 

Mr BELDEN NAMAH (Opposition Leader) – Thank you, Mr Deputy Speaker. I also 

rise to participate in this debate of Commission of Inquiry into the UBS loan deal and related 

transactions.  

Mr Deputy Speaker, the UBS loan is a much-talked loan that has been debated over the 

years. The report is here and we all are debating on it. Many of us are shouting at the Floor of 

Parliament and pointing fingers here and there targeting one person maybe.  

Mr Deputy Speaker, I want to take the queue from the Governor of Northern. We have 

had many commissions of inquiry conducted in our country. To date, tell me how many of 

those commissions of inquiry reports and recommendations have been implemented. As far 

as I know, none of those commissions of inquiry reports and recommendations have been 

implemented.  
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Therefore, if you ask me, I say yes, it’s a waste of money to conducting this 

commission of inquiry. It’s a waste of money. Many commissions of inquiries reports are 

collecting dust, commission of inquiry into the Finance is collecting dust.  

We are all thinking that the former Prime Minister is culpable of this action in the UBS 

loan. You have to be very careful. Where does the crime start? If you think that the UBS loan 

was not good and was not right and was illegal, it starts in the Cabinet. Who were the Cabinet 

Ministers at that time? You had the opportunity to stop it, if you think that it was wrong. 

Don’t come to the Floor of Parliament and start debating and pointing fingers at one person. 

Every one of you who were involved in approving this loan is equally culpable if there is any 

culpability in this report. We have to be very careful, where are pointing fingers. We might 

be pointing one finger and four fingers are pointing back at us.  

Mr Deputy Speaker, if we thought at that material time that the loan was wrong, then 

do it in the Cabinet and stop it in the Cabinet or resign as a Minister. I congratulate 

Honourable Don Polye, who resigned as a Treasurer at that time. Why didn’t everybody else 

resign, if you thought that it was wrong? Stop pointing fingers at one person. Who signed the 

increment? Ask those questions. If there are evidences in the report, I am not here to debate 
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on this report. I am not here to debate on this report but I am here to tell us that we’ve had so 

many commissions of inquiries. We come here and debate and point fingers at each other but 

those recommendations from the commission of inquiries are not implemented. What is 

wrong with our country’s enforcement?  

Yesterday, Prime Minister was talking about the 113 laws that he has passed in his term 

in the three years. That is the only thing he has achieved but what is wrong with us in this 

country. It’s not about how many laws we can pass, it’s about implementation of those laws. 

Enforcement is what lacking in this country.  

The Guns’ Report is collecting dust. There are recommendations in those Guns’ report. 

There is a commission of inquiry, why aren’t we bring those recommendations and 

implementing them? We are still waiting for that 14 days audit report for the first initial K24 

million Covid-19 funds from the then Minister for Police to Minister for Justice and now 

Minister for Immigration, Mr Bryan Kramer. He has finished all the ministries.  

 

Laughter in the Chamber 

 

Mr BELDEN NAMAH – We are still waiting for that audit report. Where is the 14 

days’ report of the K24 million? Where is the audit report on the K6.7 billion Covid-19 

funds? For goodness sake, stop diverting attention, trying to debate for political point-

scoring. Let’s be very careful. 

I think it’s about time we remove the leadership code and subject every leader in this 

country to the same laws as the citizens – subject ourselves to the criminal code. We have to 

remove the leadership code. All of us seated here are hiding under the leadership code, 

remove the leadership code and we will see. Otherwise, we might blame few others and while 

the rest are hiding away. Let’s be realistic here and stop pointing fingers. 

The Minister for Immigration, Minister for Police, and Minister for Justice where’s 

your 14 days’ audit report on the K24 million Covid-19 funds? Where’s the K6.7 billion 

report? And if you are talking about a scam, Mr Deputy Speaker,  
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Mr Bryan Kramer – Point of Order! Mr Speaker I note the comments. It appears that 

the Opposition leader is running around the issue and avoiding the main issue of discussion 

of the K900 million loss. But, on the issue of the 14 days covid report, it was presented. 
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There was a media press statement to the Prime Minister’s office on the K6 billion. It is in the 

national budget. How the covid funds were spent is actually in the budget paper that was 

tabled and a copy was given to him. 

Mr Speaker, just the one point, I note that the Opposition leader keeps saying ‘everyone 

is to blame.’ He said in 2014, in addition to the above bad decision above the former the 

Prime Minister then unilaterally, – he himself said it was the former Prime Minister 

unilaterally. 

 

Mr DEPUTY SPEAKER – Ruling! Honorable Minister, if you want to use the Point 

of Order to do explanations, I will not allow for it. I rule your point of order, out of order. 

 

Mr BELDEN NAMAH – Thank you, Mr Deputy Speaker. For the first time, you have 

ruled in my favor.  

 

(Laughter in the Chamber) 

 

Mr BELDEN NAMAH – Mr Deputy Speaker, I’m talking about facts. I’m debating 

about the report.  

 

(Members interjecting) 

 

Mr BELDEN NAMAH – Let me put it this way, there is a scam about to place in this 

country. You want me to tell you about the scam? I will tell you about it. We have authorized 

one K2 company to do Gold Mint and Gold Bullion in this country. That’s the scam. We are 

selling our national assets, our legal tender to a K2 company. That’s a scam in the biggest 

magnitude.  You go to any country in the world they will never allow a K2 company to come 

and mint gold in their country. They will do it themselves. What’s happening here? The 

ministers are you putting a stop to that? That’s a legal tender. If you are talking about scam, 

and I’m talking about what we are doing in Cabinet. We are not stopping 

 

Mr John Simon – Point of Order! Deputy Speaker, with due respect, can we stick to 

the debate? The UBS Loan inquiry. Thank you 
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Mr DEPUTY SPEAKER –Ruling! Honorable Minister thank you for your point of 

order. Honorable Opposition Leader, I will allow you to continue but stick to the debate that 

we are debating. 

 

Mr BELDEN NAMAH – The debate is on scams and one of the scams is also in the 

agriculture sector – the biggest scam in the agriculture sector. 

 

(Laughter in the Chamber) 

 

Mr John Simon – Point of Order! I am cleaning up my department and I will continue 

to do that. And I don’t expect the Opposition leader to tell me what to do. Tell him to debate 

on the issue. The former Prime Minister kept mentioning the word convicted criminal and I 

was trying to find out if we have a criminal in this House, and we do. We have a former 

convicted criminal being pardoned, and in this House. Thank you 

 

Mr BELDEN NAMAH – Mr Deputy Speaker, I think you have to ask him to 

withdraw that statement. I want you to ask him to withdraw. 

 

Mr DEPUTY SPEAKER – Ruling! Honorable Minister, I concur with the Opposition 

Leader, I will ask you to withdraw that statement 

 

Mr BELDEN NAMAH – Mr Deputy Speaker, I’m not a convicted criminal. I have 

done the honest thing for this country that you have never done in your life. I saved 360, 000 

lives in Bougainville, something you have never done. What’s your track record? I went to 

jail for saving 360, 000 lives on Bougainville. I didn’t rape a woman or didn’t steal from the 

people of Maprik, like you are doing from the Department of Agriculture 

 

(Members interjecting) 

 

Mr BELDEN NAMAH – I am not a convicted criminal, I am a hero in this country! 

(Members interjecting) 
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Mr DEPUTY SPEAKER – Order! Order! Ruling! Opposition Leader, you have asked 

me to ask the Honorable Minister to withdraw the Statement. He did withdraw as I have 

requested. And you said that you would explain and justify yourself that I would not allow, 

please stick to the point 

 

Mr BELDEN NAMAH – I have done the honest thing for the love of my country. I 

sacrificed my life and my career. 
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I have done the honest thing for the love of my country. I have sacrificed my life and 

career. 

 

Mr Rainbo Paita – Point of order! Mr Deputy Speaker, I think to be fair, when the 

Minister for Agriculture was asked to retract his comment, he did so. If you can ask the 

Opposition Leader to retract what he said about stealing from the people of Maprik. 

That is a very strong statement to make so can he retract that as well. Thank you. 

 

Mr DEPUTY SPEAKER – Honourable Minister, your point of order is in order. 

Honourable Opposition Leader, I would like to ask you to withdraw that statement. 

 

Mr BELDEN NAMAH – Thank you. I withdraw my statement. Let us be careful in 

recognizing leaders. I’m not a convicted criminal and I want to place that on record. I went to 

jail for the love of my country. 

 

Mr James Marape – Point of order! There were no names mentioned. The leader was 

not implied or named. To be fair, the Member for Maprik has withdrawn that statement. I 

don’t think it’s fair on the Opposition Leader to think that it referred to him only. 

I just want to ask you to let him know that his name was not mentioned and must not be 

on Hansard that it was referring to him. The Opposition Leader should not go on thinking 

that, that was in reference to him. 

Thank you, very much. 
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Mr BELDEN NAMAH – Mr Deputy Speaker, it’s good for us to debate issues but we 

also need to be careful on how we label each other on the Floor of Parliament. 

What I am basically trying to say here is, if there was any culpability in this report, 

those ministers who were in the Cabinet at that time, were equally culpable. They had the 

opportunity to stop this loan from proceeding. It was approved in Cabinet, meaning 

somebody signed on the instrument on Section 61 or 63. 

Somebody did sign upon it, but who did? Whoever signed it is also equally culpable. 

We cannot come here and debate all the time. If you have the opportunity in Cabinet to stop 

it, do so. 

If the prime minister is not listening to all of you, then resign and leave to demonstrate 

your leadership. You are not to come here and complain after you have already participated 

in the crime. 

I resigned as a Cabinet minister in the Somare government when I thought something 

was not right. And that’s on record.  

Mr Deputy Speaker, the only solution to all these things is to seriously look at 

completely removing the Leadership Code in this country because we leaders are hiding 

under the Leadership Code. Let’s subject everyone including all of us seated here with our 

citizens to the Criminal Code so that when the crime is about to be committed or is being 

committed, police can arrest the persons responsible instead of waiting for Ombudsman 

Commission to investigate. 

That is the only way to move forward. There is no other way. Otherwise, Mr Deputy 

Speaker, let us stop pointing fingers if it was a Cabinet decision 

 

Mr James Marape – Point of order! Mr Speaker, thank you again for accepting my 

point of order. I just want to inform this House that there is an influence that the Criminal 

Code is not applying right now to leaders. But that is far from the truth because the Criminal 

Code still applies to leaders.  

The Criminal Code is always active against the leaders so the Opposition Leader needs 

to rephrase his statement. The Leadership Code doesn’t suppress Criminal Code from 

performing. I am not a lawyer but a counsel will affirm that at any stage, Criminal Code is 

always active. 

The Leadership Code does not stop the Criminal Code from performing. It’s about 

those who are supposed to prosecute or initiate prosecution like the police, to be at work. 
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Such hasn’t worked in the past, doesn’t mean that the criminal code is irrelevant to leaders in 

our country. 

Thank you, Mr Speaker. 

 

Mr DEPUTY SPEAKER – Mr Prime Minister, your point of order is in order. 

Opposition Leader. 

 

Mr BELDEN NAMAH – Thank you, Mr Deputy Speaker. I understand where the 

Prime Minister is coming from but what I’m saying is that, the best thing to do is to remove 

the Leadership Code. Let’s subject everyone, including the leaders on this Floor of 

Parliament to the Criminal Code. 

Thank you, Mr Deputy Speaker. 

 

Mr DAVIS STEVEN (Esa’ala) – Thank you, Mr Deputy Speaker. I too, wish to 

register my views in respect to this very important debate. 

 

28/02 

Let me commend the initiative to undertake this commission of inquiry  

also, to commend the commissioners for a very comprehensive and detailed report that 

is now before this honourable House. 

I would like to approach this debate from a different point of view. I will refer to the 

commission’s recommendations especially, in chapter 15 on the essential question of the 

lawfulness of UBS loan. 

I heard where the debate had emanated. There are some lawyers or legal views but have 

a look at the commission’s recommendations here. 

Mr Deputy Speaker, at page 29, you will see an outline of what I am referring to. There 

it speaks about the Parliament’s role. It speaks about the need for a working party within the 

Parliament or the Parliamentary Committee and the need to amend the Constitution 

especially, in Part 2 (2) of the Constitution by way of an Organic Law. 

Mr Deputy Speaker, but just before that, with greatest respect, I wish to quote, and it 

says, ‘that the commission recommends the following questions be referred to the Supreme 

Court under section 19 (1) of the Constitution.’  



43 

 

I would like to debate that this Honourable House can send a very clear picture or 

signal to our people, that we want action by insisting that section 19 authorities make direct 

instructions to the Attorney-General immediately for this Supreme Court reference to be 

filed. 

Who are the authorities, Mr Deputy Speaker? It is the Speaker of Parliament, the Prime 

Minister, the Attorney General and the Opposition Leader. I am saying this is because all the 

other recommended steps and actions may not be practicable. 

We are already at the very tail end of our term. But the reference being filed who 

survive the lapse of the term of this Parliament. That is the first point. Because the reference 

will clearly be established whether the UBS loan was lawful or unlawful. 

I know the Member for Madang and Minister will jump up very soon but he did not do 

that. Because you just have to back track to 1.69 at the top of the same page, you will see the 

inconsistency that has assisted this decision making to the point where we are now; also, the 

very problem that we are now debating and discussing. 

You know, we point fingers, but I am worried because this commission had actually 

found that the State practice since independence had favoured the view that prior approval 

from Parliament is not necessary. And how many loan agreements has this Honourable House 

approved in the short-term of this current Government? 

Let us be careful and let us not play the blame game because the commission is saying 

here, we have heard from eminent lawyers including some distinguished lawyers on the other 

side, they had evidences of the two former treasurers. And the view was that Parliament must 

approve loans prior to that loan being taken, but there was a contrary view; an opposite view 

which was the view advanced by the former Prime Minister, the Secretary for Treasury Mr 

Dairi Vele and the State-Solicitor of this country. 

I heard what the Opposition Leader said, about culpability or blame game. But the 

Commission of Inquiry Act under which this investigation was conducted, is not about 

culpability. 

Honourable Deputy Speaker, the version of who is to blame is not the issue here. What 

we have before us is work and that is the statement I was waiting to hear from our 

Honourable Prime Minister. What steps are we going to take now? 

We are going into elections. We are all sick and tired of corruption. We are sick and 

tired of blaming one and another, and institutions that are failing us.  
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We are going into the elections and we are all sick and tired of corruption and blaming 

one and other and the institutions that are failing us. And as the Leader of the Opposition was 

saying; this report must now be read together with the Ombudsman Commission report. If 

you read the opening chapters, it says, ‘this was triggered by the Ombudsman Commission 

report on the same subject.’ There were some findings of guilt and I was waiting for someone 

to say what has happened to that report.  

This report does not in any way undermine or displace the investigation conducted by 

the Ombudsman Commission. This is why I commend this report on the basis that very clear 

direction has been given. And yes, I hear the Prime Minister and the former Prime Minister 

making assurances to our people that whichever government comes in after the 2022 National 

General Elections must be committed to reform, action, pass laws and also prosecute. There 

must be instructions given to the Solicitor- General right now for recovery action. Yes, the 

word is restitution and we do not need another act of Parliament for that, all it takes is an 

instruction from the Attorney-General.  

Mr Speaker, I cannot see the Attorney-General here, where is he? These are actions that 

can be done immediately. It is not about blaming each other, because when we blame each 

other, we are abusing this report that does not say anything about who is wrong and who is 

right. But the Ombudsman Commission’s jurisdictions are clearly defined so that they can 

find who is wrong and what actions should be taken against them. And in the end, it says that 

some people need to be referred to another leadership tribunal, so we keep going in the same 

circle, which we shouldn’t.   

What about in 2005, this Honorable House passed what they call the Mutual Assistance 

and Criminal Matters Act and what about the act that we passed to curb transnational crimes? 

The point has to be made that we have laws and have reciprocating arrangements between 

jurisdictions like Australia, but it is not happening. There is no will power to do it; therefore, 

my contribution to this debate today is to awaken and steer us away from the blame game. 

And if what I am reading is right, that since Independence, the practice has been to go ahead 

and get a loan without any prior approval of Parliament; then each one of our former Prime 

Ministers are guilty including these ones that are here watching me, so, should we play the 

blame game? 

Mr Speaker, this House and our people deserve a lot better from us and this is why my 

contribution this afternoon is that some authorities as prescribed in section 19 must take the 
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reference recommendation seriously and instruct lawyers, including the Solicitor -General to 

go to court now. File this afternoon or tomorrow show that we are serious. The Solicitor-

General must now be instructed to commence recovery action and that does not need anyone 

to be blamed or that doesn’t need culpability. It just says that they were over paid or 

unlawfully paid. And each of the service providers should also be sued in these recovery 

action. And when we comeback there should be more commission of inquiries. We will be 

known as a country of commission of inquiries, because each one of us here is not serious 

and we have not awoken to the fact that we are stealing from our own country. 

 

30/02 

Mr WILLIAM DUMA (Hagen – Minister for State Enterprises) – Thank you, Mr 

Speaker. Firstly, I want to commend the Prime Minister for taking the leadership to set up 

this much needed inquiry and for tabling this report in Parliament. It takes a strong Prime 

Minister to do such a thing like that in a country like Papua New Guinea.  

I also want to place on record my respect and appreciation to the Chief Commissioner 

of this Commission of Inquiry into the UBS Loan deal and related transactions, Sir Salamo 

Injia and the Commissioner, Honourable Margaret White for a well-researched and thorough 

inquiry report. It demonstrates that the minor amount of money of K30 million, compared to 

the billions that we have lost was worth such an inquiry.  

We have all read and seen that our people through our government lost nearly $A400 

million on margin costs. Margin costs depends on the price of oil at any one time. During the 

contract period when the prices of oil fluctuated on margin costs, we as a country had lost 

very badly to the tune of $400 million according to the inquiry. According to the inquiry we 

have also lost $100 million by way of legal fees or consultant fees to the Union Bank of 

Switzerland. 

Mr Speaker and fellow members, we all know for a fact that investing in an oil industry 

is speculative. This is why many governments across the world shy away from becoming 

investors and remain in retests in that speculative industry. If our country wanted borrow, it 

could have gone to the usual financiers to fund infrastructure, health, education and law and 

order for instance. Yet we as a country and as a government decided to engage in this 

speculative industry by borrowing heavily not from a traditional financier but through UBS. 

And that is where we are now so collectively as a country, it’s a damning indictment of the 
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leadership that we have here led by the former Prime Minister and all of us, the leaders at that 

time. 

Mr Speaker, if I can recall correctly, in December 2013, when I was the Minister for 

Petroleum and Energy, I approved the sell down by InterOil for its 40 percent equity to Total 

for nearly $400 million. That was in December and I approved that transaction under sections 

99 and 100 of the Oil and Gas Act. In the industry practice at that time, that sale provided the 

basis and the template for valuing someone’s interest in that particular oil field. 

Unfortunately, two months later, in February, I was decommissioned as a minister. I therefore 

was not part of the Cabinet which approved this very important transaction in a matter of only 

hours.  

Mr Speaker, in February 2014, when Cabinet approved UBS transactions, Oil Search 

was able to receive K900 million. They were then able to quickly buy 22.5 per cent of Pacific 

LNG’s interests for K900 million. When I was Minister for Petroleum and Energy, I got to 

know Carlos Civelli and I named him the silver fox because he had a lot of grey hair. He was 

said to be a multimillion-dollar businessman based in Switzerland. We did not know who the 

beneficial shareholders of Pacific LNG were because the company, according to other 

sources, was registered in one of the tax havens. Only God knows who the beneficiary 

shareholders of Pacific LNG were.  

 

31/02 

I must say Mr Speaker, that Carlos Civelli at that time became one of the world’s 

smartest businessman in the world by being able to make that kind of money for only 22.5 

per cent interest in Elk Antelope, only because we allowed him to do so. 

Mr Speaker, all of this inquiry, our peoples cries, the arguments we are raising debating 

in this Parliament, out of this only three people know what really happened in this saga; 

Carlos Civelli, the former Managing Director of Oil Search, Peter Botten and the Member for 

Ialibu-Pangia, they know what happened and I know Carlos Civelli. 

 

Mr Peter O’Neill – Point of Order! The Minister for Public Enterprise is making 

reference to Carlos Civelli, this is a person that has a point of contention where I have stated 

in the inquiry that I have never met him in my life. But, as I said, there are those who say that 

I have met him in a bar somewhere. And this is why the commission is now referring me to 

ICAC for further investigation and I intend to defend that. But to make such reference to 
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where the Minister does not have any evidence, to suggest that there are schemes in place, let 

us please, for argument’s sake, debate on facts. I intend to test these references in court and 

that’s my right which I will do so. And they can produce evidence there that there are some 

scams and schemes going on. The inquiry has not stated anything to that fact, except the 

suggestion that a meeting may have taken place.  

So, Mr Speaker, can you please ask the Minister to stick to the facts. I know we are 

going for election and therefore the motives behind some of the comments. But please, let us 

base it on facts and evidence that is before us. Thank you, Mr Speaker. 

 

Mr WILLIAM DUMA – Mr Speaker, the subject of this inquiry was based on civil 

and a balance of probabilities, we are not debating a criminal trial and I am not saying that I 

have the evidence but I am making a speech based on the findings made by the inquiry. 

 Mr Speaker, if you were to look at page 33 on the summary of the inquiries report, one 

of the questions which was asked was ‘when was the decision made to purchase Oil Search 

shares’? The decision to purchase the Oil Search shares was made on either 23 or 27 

February 2014, before the NEC decision on 6 March 2014, so who was the Prime Minister 

that day. The buck stops at the Prime Minister. It was around the same time I was 

decommissioned as the minister because of the views I expressed and I gave evidence to the 

inquiry. It’s all in the summary for all of you who want to read. 

 

Mr Peter O’Neill – Point of Order! I hate to disturb this but the Minister knows why I 

decommissioned him and that was in relation to the Manumanu Land, so stop just lying to 

Parliament. I suspended you because of that transaction while the inquiries were going on. 

 

Mr WIILIIAM DUMA – I am very happy that the former Prime Minister has come 

out lying again. If he can remember correctly, I was suspended in April 2017, not in February 

2014 when I was decommissioned. I am surprised his memory is failing him. My response 

and evidence to the commission was always that and this has never been contradicted by any 

witness and that is, after debating and passing the 2014 National Budget in November 2013, 

the former Prime Minister invited me for a lunch at the Cafeteria. And I was one of those few 

privileged ministers whom he confided in, in fact, he told me, he was intending to enter into 

this deal and I advised against it.  
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And that is the evidence I have given to the tribunal or the inquiry.    

Mr Speaker, to put the record straight, I was asked to step aside in April 2017, 

notwithstanding that there were four NEC decisions which authorized and approved the very 

Manumanu land deal that they are talking. For the Parliament records, I have been cleared by 

four different inquiries; the Police, the Ombudsman, the administrative inquiry, and even 

inquiry commissioned by the Department of Prime Minister. I have been cleared publicly. 

Mr Speaker, so the former Prime Minister’s argument that I was sacked because of 

Manumanu land deal is not true because that event happened in February 2014, when I was 

decommissioned. The Manumanu allegations came out in 2017. 

Mr Speaker, if you also go to another question in page 33 of the brief, the question the 

commission asks is the rational as to why the State was determined to buy shares in Oil 

Search in 2014. The stated rational was a so-called strategic interest in owning Oil Search 

shares but the commission does not accept that  

The balance of the evidence suggests that a significant driver of the State’s purchase of 

new Oil Search share in 2014 was to assist and ensuring that Pacific LNG group companies 

where bought out of PRL 15. And again, Pacific LNG appears prominently in this inquiry 

and that was why, I said only three people know the answers to these questions.  

Mr Speaker, I echo the sentiments raised by the Member for Kandep,, the position of 

Prime Minister in this country is so powerful. And they are saying that this needs to be 

looked at. 

Mr Speaker, I beg to differ.  It depends on who we elect as a Prime Minister. If you 

elect an honest God-fearing leader, we do not need to water down his powers.  

So Mr Speaker,my argument is, this transaction calls for a matter of judgement and 

Prime Minister of the day at that time, was in a position to determine where he was going to 

lead this country to, what his country going to benefit from and whether there was a proper 

cost benefit analysis being done for a project of that magnitude. A major transaction where 

ideally, you would need Cabinet members to be given enough time to go through it. Instead 

of being rushed into making a decision within a space of one hour.  

So, this is a series of indictment of our leadership starting from the prime minister at 

that time and all the others who were involved. I am not blaming the former Prime Minister 

solely, but we were all failed in our duties. It’s a serious indictment of the prime minister of 

the day, he called the shot.  
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So, my brother and Member for Ialibu-Pangia has a lot to answer for this. The people of 

this country through us elect prime ministers give them the blessing and the power to run this 

country for the betterment of our people. We let them down and we start raising arguments 

and trying to defend ourselves. 

I don’t think there’s a choice for that but we must be careful in future. All I can say to 

the Member for Ialibu-Pangia is that; he needs to learn from this and make better decisions. 

He is still a player in politics in our country but he needs to learn from this. It’s a terrible 

mistake and mess we have created and as a prime minister of the day, the buck stopped with 

him.  

So Mr Speaker, I hope and I wish to remind all of us that even most of us who are 

returning, we must make a point to see the recommendations of this inquiry being 

implemented.  

 

33/02 

We have talked about most inquiries being kept in the shelves and collecting dust but 

those things happened in the past. We look at the future and we must make sure during our 

time, the recommendations of this inquiry are implemented by the new government.  

Thank you, Mr Speaker. 

 

Mr PETER NUMU (Eastern Highlands) – Thank you, Mr Speaker, for giving the 

opportunity to the people of Eastern Highlands to debate on this very important tabling of the 

Commission of Inquiry into the UBS Loan deal and related transactions. 

Mr Speaker, going through the report as a first term governor, seeing the figures of the 

monies being spent and the decisions that were made, I wish we were in those times during 

early Independence. During the times of our forefathers, they used little money to do a lot of 

work. In those days, corruption was not practised and I wish I was back there in that time.  

As the analogy goes, the hunter brings home nothing, yet his family is arguing about 

the cuscus. This can be likened to how we are fighting over a cuscus but the cuscus is not in 

this House. 

Mr Speaker, Grand Chief Sir Michael Thomas Somare, the man who brought us from 

the political independence, was also trying to bring us into economic independence. This was 

one of the big projects that took place when he was our Prime Minister. He brought it but 

now as we are cutting it up to distribute to our people, we are abusing it.   
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Papua New Guinea lost big amounts of money and we are pointing fingers at each 

other. At that time, some of you seated amongst us were also involved and part of the UBS 

load deal. None of you stood up and said collectively, ‘we resign because we are not happy 

with this decision.’ 

Mr Speaker, now our former Prime Minister and Member for Ialibu-Pangia will also 

say, it’s a collective decision of the government and will defend himself in courts and that is 

another long process.  

Coming back to the commission of inquiry, the loan was obtained for the purpose of 

financing the shares in Oil Search, forgoing the State, direct involvement to serve the interest 

of few in the government during that time. In the UBS in the Oil Search, those involved were 

white collar criminals, some of their interests were in there because they never did it properly 

for the best interest of the country.  

Mr Speaker, the decision was bad, processes were abused and misused. The decision 

makers being manipulated and the government was misled to make a decision which is bad 

for the country at the expense of the hardworking people. Our hard working farmers, the 

business people, the business companies or the business communities and the tax payers at 

the expense of all these people. Those few people who had privilege in the system of 

government to make decisions have let down the very hardworking people of this nation.  

Mr Speaker, I’m saying that this is a very bad decision because there is no evidence to 

say that we still have the money that we lost. There is no evidence in the inquiry mentioned 

that the money is somewhere there. We lost big amount of money. That’s why I am saying 

that was a bad decision.  

 

34/02 

There was a lot of money wasted. That’s why I’m saying that it was a bad decision we 

lost our shares, and where did it go? Who has it? Obviously not the Government of Papua 

New Guinea. So Mr Speaker, we don’t have the money and the commission of inquiry does 

not, tell us where the money is or where the money went  

We heard from the Minister of Inter Government Relations, he said that the price of the 

sale of the shares was increased. All these contributing factors and we don’t know where this 

money has gone. This is the highest degree of money laundering in the history of Papua New 

Guinea. This is because we have no idea where the money has gone to. So, this is money 

laundering and we need to find out where this money has gone to. 
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There a processes and systems are in place and I believe the Attorney General should 

start this process inside the country. And to involve other sovereign nations, there is the 

International Court of Justice there, there are ways to talk about the justice system of other 

countries and their government. The Attorney General will have to make known when we can 

start this process. 

Mr Speaker, the picture we are depicting and debating upon, with this commission of 

inquiry report being tabled on the Floor of Parliament, I now have a big question, ‘is  our 

sovereignty is unfit?’ When we make final decisions, we are not considering the best interests 

of our country and people. The question is our sovereignty. 

We the governors do not make the decisions, it is the Executive Government, and we 

are at the provincial level. Few in the Executive Government make decisions. We must look 

at any economic decision or financial decisions involving big transactions, it will cost the 

lives and future generations of Papua New Guinea.  We cannot protect our country and our 

people if we continue to practice corruption.  

So Mr Speaker, I won’t say much about the inquiry but I have say on behalf of the 

people of Eastern Highlands province that many will cover up with that corporate veil in 

companies, or government. In the government, there is an executive who make collective 

decisions as a curtain to protect themselves and to avoid prosecution. So, allow the 

enforcement agencies, the Attorney General can start by allowing the enforcement agencies 

and courts to deal with it. I know many of our leaders and individuals have the right to defend 

themselves before the court for any prosecution and there’s a lengthy process involved in 

that. So that process can go, they must start, instead of putting a commission of inquiry.  

The elections are due to come but this is very important. I’d like to commend our Prime 

Minister Honorable James Marape, for tabling this Report and to give credit to our current 

Government. Our Attorney General must start the process, the government agencies with 

prosecution to take place and also to quickly follow up and identify how we can recover from 

that bad decision. So, we should quickly follow up with the shareholders because they have 

decommissioned and are no longer in Papua New Guinea. 

 

35/02 

We can follow up on this, and if it’s a public company, let’s put restraining order on the 

time that the transaction took place, where they bougth their assets from and where they have 

invested. 
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When the prosecution takes place, the Attorney-General can assure this Parliament that 

they will continue to put restraining order on the assets that they bought at that time and stop 

them from disposing those assets or investments they made during that time. 

We must recoup the money that we lost in that time and compensate the people of 

Papua New Guinea. It is a big burden for us to repay the loans that we got. It would be a lot 

easier if we benefited something out from it but that is not the case in this situation, because 

of the bad decisions, we made a big loss and now we are paying for it. 

I’m suggesting that we can follow up on that and start getting restraining order and put 

blockages on where they invested and get back what rightfully belongs to Papua New 

Guinea. That is what this government must do under the leadership of Honourable James 

Marape. This is the way forward in taking back Papua New Guinea, not only through 

prosecution but also recouping assets and everything that belongs to Papua New Guinea. We 

must get it back through the processes and systems that are already in place.  

Thank you, Mr Speaker. 

 

Mr PATRICK PRUAITCH (Aitape-Lumi) – Thank you, Mr Speaker, for giving me 

this opportunity to contribute something to this debate. 

Firstly, I want to thank the Prime Minister for setting up this inquiry and following 

through by presenting this report today. I also want to thank and recognize the efforts of the 

Chairman of this inquiry, Sir Salamo Injia and Commissioner Margaret White for producing 

this thorough volume of report on the UBS loan transaction. 

Mr Speaker, there were two transactions that took place in the country in a short period 

of time. In 2009, under the leadership of the late Grand Chief Sir Michael Somare, we 

undertook the IPIC extensible bond in order to raise funding for us to participate as a country 

in the PNG LNG Project. The project was completed with due process and every law 

complied with. That was done under budget and under the time in accordance with the 

prescribed schedule. 

At times, many leaders accused the National Alliance and its ‘kitchen cabinet’; 

however, I am proud to be a remaining member who was part of the team that made those 

tough decisions for the country. We followed the laws to arrive and conclude these 

transactions which today allows Papua New Guinea to benefit from the PNG LNG Project. 
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Mr Speaker, as the Governor of East Sepik has said, in terms of revenue, the country 

has benefitted from over K12 billion already since 2014, when we shipped the first gas out of 

the country. Today, that project is a success story for our country. 

Mr Speaker, I’d like to commend the involvement of the then prime minister, the 

Member for Ialibu-Pangia, who happens to be one of the ‘kitchen cabinet’ ministers. He 

knows the tedious process it took for us to conclude the IPIC transaction. In fact, many times 

he travelled overseas representing our country, particularly in marketing our gas. 

Mr Speaker, unfortunately, the UBS loan did not follow the required process. As a 

minister in the then government of former Prime Minister, Peter O’Neill, I was not involved 

in any of those Cabinet meetings that gave approval for the UBS transaction. 
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It was through the concluding part of it when I came in as the Treasurer and rightly 

requested the then Prime Minister to handle the UBS transaction, because I had not much 

knowledge on that transaction. That was how I described my involvement in the UBS 

inquiry. 

Mr Speaker, in comparison with the value that the country has now in terms of both 

transactions, our country borrowed in total about AUD 1.2 billion to participate in our 19.4 

per cent interest in the LNG project that we are currently enjoying the benefits of it. Despite, 

the fact that earlier on instruction were given to hold this money in an offshore account which 

deprived our citizens from benefiting from this project. 

Mr Speaker, let me remind the House that from 2009 onwards when we first came up 

with up-front benefit to the landowners of the well heads, this country paid for it for the value 

of K1.2 billion. 

Mr Speaker, this money was from your coffee, kaukau, fisheries, timber; you were paid 

up-front when the gas was not pumped out, the country made that commitment to the 

landowners to front-load. 

The next government under the leadership of Honourable Peter O’Neill, took a decision 

to prevent Papua New Guineans from enjoying the benefits of the proceeds by making sure 

that instructions was given to ensure that the money was held overseas. Instead of the money 

helping our economy by supporting the Budget, supplying more medical resources into the 

health facilities and setting up better educational infrastructures for our children, we 

prevented the State from accessing these funds. 
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Mr Speaker, we prevented the State from accessing these funds because we had 

undertaken a failed transaction. UBS is a failed transaction that this country had ever entered 

into. It is a failed transaction because the process was not followed. It is a failed transaction 

because the laws of this country were not adhered to. It is a failed transaction because the 

Parliament was not involved. Then we run to the Department of Treasury to try and concoct 

submissions to say that we followed the process. 

I agree with the Member Hagen and Minister for State Enterprises. When we become 

Cabinet Ministers, the buck must stop with us. The buck must stop with us!  

We must not come here and be dishonest to our people. The law must be amended so 

that this kind of practice made by leaders must not be given another opportunity to mislead 

our people. They must not get another opportunity to make bad deals for our country. 
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Whether you are the prime minister or a Cabinet minister, the citizens of this country 

expect a very high conduct from leaders. That is why we are going to go into elections to get 

fresh mandate from our people and we must show that this mandate is of value to our citizens 

because every five years they get an opportunity to cast their votes. But if we come here ad 

repeat the same mistake – and since 2014 and 2017, our economy has been going 

downwards.  There is almost a negative growth rate in this country. 

There is no expansion in the economy. We do not have any major investments, yet our 

borrowings are too high. I must say that when I was the Treasurer in the National Alliance 

led-government and we left K600 million surplus in the bank. But, when the new government 

came and left, they left this country with K20 billion in debts. When we finish, we have to 

check this current government. How much do we have in debts or in surplus in the bank? 

These are facts and amidst our coaxing and flattery when striking deals, we must also be 

concerned about our country and where we are heading. 

We are not a small island on our own, we are a sovereign nation and a nation prospers 

when the leadership maintains that confidence. But, if we lose our confidence we will be 

attracting a lot of criminals into the country as seen under the UBS transaction.  

So, I wish to inform our leaders and the country that these two transactions under the 

IPIC transaction and a lot of you may be thinking that there is a deal that was made by the 

government, yes, a deal was done but it was concluded and now we have that transaction and 

the LNG Project that is still here to this day and it has employed many young people in our 
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country. It is one of the biggest employers in the country and is one of the biggest revenue 

earners for the country. 

Mr Speaker, this is in my personal view, that when we started paying for this LNG 

Project, we paid it out from Waigani consolidated revenue. And it is about time that we must 

transfer this money to the Waigani public account, because on the one hand we are talking 

about being in debt, yet there are some state entities that are enjoying luxuriously the 

proceeds from the LNG project. Why these monies can’t be transferred into treasury so that 

the Treasurer can stop borrowing and use this money to help the country. 

We are a government and we can change that, it is only a procedural thing that we need 

to do. Instead of making Kumul Petroleum the sole recipient of LNG proceedings, let us also 

allow Waigani consolidated revenue to receive and then redistribute it through the budget 

process on an annual basis and that was NA governments thinking then. Then we created the 

Sovereign Wealth Fund for putting away the excess money so it will assist us when we need 

it on rainy days. The inquiry has made that very clear so let us go there and exercise that 

option.  
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So why did we create a state company to compete against the private sector in carrying 

out explorations and duplicating activities that private companies are already performing. We 

badly need that money to fix our bridges, to maintain schools and hospitals and our roads. We 

need that money to look after the welfare of our citizens.  

Mr Speaker, I hope that this inquiry is now making it abundantly clear that there were 

two transactions, one of which was very successful and the other is of no value to our 

country. This is because the original intention was to buy shares for our country which did 

take place but at a loss to our country. We ended up borrowing more money only to lose it 

again.  

I thank the Prime Minister for initiating this inquiry. The inquiry has its 

recommendations and I want to strongly recommend to the Prime Minister that he commence 

a dialogue with his Australian counterpart to seek his support in prosecuting those involved. 

If people have broken our laws then they must face the law. The State must use all its means 

to recover the money lost through these transactions. Thank you, Mr Speaker.  
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Mr KERENGA KUA (Sinasina-Yonggamugl – Minister for Petroleum) – Thank you, 

Mr Speaker. I too would like to make a short observation.  

Firstly, we have lost more than K3 billion so if we need K30 million to investigate than 

there is every reason to do so. It is completely justified. If anybody should object to us using 

K30 million for the inquiry then this individual has something to hide. If there is further need 

for another K30 million than we must be ready to spend that extra money. We must put our 

foot down to show the world that Papua New Guinea refuses to be a soft target anymore for 

international criminals and their cohorts in the country who facilitate and enable them. We 

will no longer allow such practices, schemes and scams.  

Mr Speaker, I thank the Prime Minister for initiating this inquiry because it is a matter 

of public interest. It is a matter that concerns a payment of K3 billion out of which we gained 

nothing. What did we get from paying that K3 billion? Nothing! Yet, now we need K10 

million for the much-needed services for our districts but here is K3 billion gone for getting 

nothing. We have a huge need for money to build the necessary infrastructure and provide the 

necessary services to our people but here is someone who decided to give away K3 billion as 

a free handout.  

We therefore need to investigate and find out why this huge some of money was given 

away. I do not think that the cost of investigating this matter should be a concern to anybody. 

I again thank the Prime Minister for initiating this inquiry. I also thank all the commissioners 

for carrying out this difficult and honest task of unveiling all the facts and simplifying for us 

in this report. We are now able to work out the story in a proper sequence and see exactly 

what we need to do. This brings about the notion of what do we do next? 

Mr Speaker, I feel and I recommend to this Parliament and the Prime Minister that we 

should establish a very strong taskforce. 

 

39/02 

It will be a body that will take all consequential actions and recommendations that have 

been identified in this report. Now the composition of this task force is important. 

My experience demonstrates that when you draw public servants in from their various 

departments, there is usually a tug of war between their department and the new task here. 

This task is so important that we cannot afford to have any public servant to be engaged as a 

member of the task force as they might be distracted from their normal day to day public 

service responsibilities. So, this has got to be a completely stand-alone task force. It must be 
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provided with all the financial assistance necessary to take all the consequential actions and 

give effect to all the recommendations that are contained in the report and that’s important. If 

we didn’t have such a dedicated task force then this report and all its recommendations will 

collect dust like all the other previous inquires like Barnett, Superfund, SABL and every 

other inquiry that went before it.  

We spent a lot of money but don’t take the follow up actions and therefore the practice 

continues unabated, same speed all the time. In that follow up action Mr Speaker, I feel that 

our actions must not be contained with this country alone. The major players are overseas, we 

must chase them all the way. All those major law firms out of Australia who were involved 

must be brought to account. They have a law society which manages their professional 

conduct issues, this report should be submitted to them and they must be brought to account 

under their professional conduct laws in Australia.  

The banks, whether they are in PNG, Australia or Switzerland are also subject to the 

same fit and proper test requirement. You have to be a fit and proper person to be able to hold 

a banking license, because of the manner in which the UBS bank has behaved, here and out 

of Australia and Switzerland, I don’t believe that by any definition they qualify to continue to 

holding a banking license because they cannot be classified as a fit and proper person by its 

true definition. 

We have to submit this report to the Australian office of UBS and also to the 

Government of Switzerland to be referred to the appropriate authorities in Switzerland so that 

they take the appropriate action in so far as UBS conduct is concern. It was a reckless loan 

and the securities were not properly written down to protect the interest of the borrower being 

the people of this country. But it was written in such a way that the default that they had 

anticipated happened in short order and it happened as they envisaged. So we lost everything. 

Their conduct has to be pursued all the way to the study of whether they are a fit and proper 

to hold a banking license to lend locally in Switzerland or internationally including PNG 

through Australia. That’s very important so our actions must be right across wherever the 

players come from. We must chase them and be prepared to spend the money to make a 

statement to the global community that PNG has grown up and will no longer accept 

international bandits coming through our country and robbing and plundering at will and 

whim as they may please.  

My Speaker, my emphasis is on the task force and so follow up actions is critical and I 

recommend that to the Parliament, thank you. 
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Motion – That the question be now put – agreed to. 

 

Motion – That the report and its recommendations be adopted – agreed to. 

 

Paper noted 
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MOTION BY LEAVE 

 

Mr RAINBO PAITA (Finschhafen – Minister for National Planning and Monitoring) 

– I ask leave of Parliament to move a motion without notice. 

 

Leave granted.  

 

SUSPENSION OF STANDING ORDER – 

REARRANGEMENT OF BUSINESS 

 

Motion (by Mr Rainbo Paita) agreed to – 

That so much of the standing Orders be suspended as would prevent the Minister for Provincial 

and Local-Level Government Affairs presenting the Local-Level Governments Administration 

(Amendment) Bill 2022, government business being called on forthwith.  

 

 

LOCAL-LEVEL GOVERNMENT 

ADMINISTRATION (AMENDMENT) BILL 2022 

 

First Reading 

 

Bill presented by Mr Westly Nukundj and read a first time. 
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Second Reading 

 
Leave granted to move the second reading forthwith. 

 

Mr WESTLY NUKUNDJ – (Dei – Minister for Provincial Local-Level Government 

Affairs) – I move –  

That the Bill be now read a second time. 

 

Mr Speaker, and members of this honourable House. It is with great pleasure that I take 

this opportunity accorded to me to introduce in today’s Parliament sitting the Local-Level 

Government Administration Amendment Bill 2022. 

Mr Speaker, the Local-Level Government Administration Act 1997 implements the 

organic law on Provincial Governments and Local-Level Governments making provision for 

a system of Local Level Government including their administration.  

Mr Speaker, the Local-Level Government Administration Amendment Bill 2022, that is 

being introduced for tabling in this honourable House intends to amend the principal act with 

the primary amendments made to section 1 and section 14 of the principal act.  
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The amendment is to: 

(i). Clarify the qualification required for a person to be or remain a member of the 

Local-level Government, 

(ii). Ensuring consistency and fairness in elections to public offices in this case, LLGs, 

and 

(iii). Ensure uniformity from the national and provincial government level to the LLGs 

regarding vacation of office relating to contesting the national general elections. 

Mr Speaker, the amendments are minor yet essential for purposes of removing any 

ambiguity and gives proper effect to the Organic Law on Provincial and Local Level 

Governments especially, the administrative aspect of the LLG system. 

Mr Speaker, under the Organic Law on Provincial and Local Level Governments there 

was an intention for the specific qualifications and disqualifications for members of LLGs to 

be elaborated on in Act of Parliament. However, these specifications were missing. 

Furthermore, this created a grey area in terms of members holding elective offices in 

either the provincial or LLGs whilst contesting the national elections. 
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Mr Speaker, in 2021, a court decision determined in law that a Minister had no 

authority of power to invoke Sections 9 and 10 of the Local Government Administration Act 

1997 to dismiss the heads of local level governments and ward members from holding 

elective office if they intended to contest the 2022 national general elections. 

Mr Speaker, as such, this legislative reform was initiated by the Department of 

Provincial and Local Level Government Affairs with assistance from the Department of 

Justice and Attorney General to assist in rectifying this issue which, was to prevent a member 

from representing two electorates or two governments at the same time. 

The policy rationale for the amendments is intended to ensure consistency and fairness 

in elections to public offices, in this case – LLGs. The amendment also provides for the 

vacation of office for both elected and appointed members of the LLG's on the same , thereby 

giving proper effect to the Organic Law. 

Mr Speaker, with that, I commend the Local-Level Governments Administration 

(Amendment) Bill, 2022 to this Honourable House. 

Thank you. 

 

Motion – That the question be now put – agreed to.  

 

Motion – That the Bill be now read a second time – agreed to. 

 

Bill read a second time. 

 

Third Reading 

 

Bill, by leave read a third time. 

 

Mr RAINBO PAITA (Finschhafen – Minister for National Planning and Monitoring) 

– Mr Speaker, as the Leader of Government Business, I thank the Members for siting through 

in this House. This afternoon, this Chamber almost became a court room and you presided 

like a judge taking charge of the debates we made on this very important paper that came to 

this House.  
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Mr Speaker, before I move the adjournment, I just want to add a comment, 

acknowledging all the gentleman that spoke in this House, a few senior leaders, members on 

either side. 

Mr Speaker, I would just like to say that while we debate on this Floor, sometimes we 

have to be mindful about how our people view us on TV and how the country sees us. 

Sometimes I wish we had a P.A system where every time we lied, everything that is captured 

on the Hansard on the previous things you said will automatically go off and the Speaker will 

tell you that you have lied against some of the things that you said. So that we can know that 

you lied on the Floor. Or if a K1 coin were to drops in this House every time we lie or we say 

a misleading statement, I think we’ll be one of the richest Parliament in the world.  

Mr Speaker, when I speak, I think we must be conscious of what we say and how we 

portray ourselves as leaders. It is one thing to describe ourselves when quarrelling on the 

Floor of Parliament but it is another to set an example for incoming leaders in the future as 

well. So, that is the caution I want to share with you all. 

 

ADJOURNMENT 

 

Motion (by Mr Rainbo Paita) agreed to – 

That the Parliament do now adjourned. 

 

Parliament adjourned at 2.40 p.m. 


