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SECOND DAY

Wednesday 1 June 2016

The Deputy Speaker (Mr Aide Ganasi) took the Chair at 10.00 a.m..

There being no quorum present, Mr Deputy Speaker stated that he would resume the
Chair after the ringing of the Bells.

Sitting suspended.

The Speaker (Mr Theodore Zurenuoc) took the Chair at 11.00 a.m., and invited the

Member for Abau, Honourable Sir Puka Temu to say Prayers:

‘Oh God, our Father, our creator and the ruler of this world and this country, our people,
our country and our Parliament belongs to you. Grant that we the Members of this
Parliament may fulfil our office with honesty and integrity May your first concern be for
the good of all our people. Guide our deliberations this day, bless our decisions so that your

divine design for our beloved country may be realised through us. Amen.’

CONDOLENCE MOTION - DEATH OF THE GOVERNOR OF HELA
PROVINCE - LATE HONOURABLE ANDERSON AGIRU

Mr JAMES MARAPE (Tari-Pori —Minister for Finance) — | move —
That this Parliament expresses its deep regrets on the April 28, 2016 of Mr Anderson Agiru MP

and Governor for Hela Province and places on record its appreciation for his meritorious public service and
tender its profound sympathy to his family in their bereavement.

He was first elected to the Sixth National Parliament in the 1997 General Elections for
the Southern Highlands Provincial Seat and was Governor from 1997 to 2002. He was
appointed Member of the Provincial Government Suspensions Committee from 1997 to 1998.
He was dismissed as Member of Parliament by the Leadership Tribunal in January 2002. He
was then re-elected to the Eight Parliament in 2007 General Elections for the same seat and
appointed Deputy Chairman on the Parliament Referral Committee on Minerals and Energy
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in 2007. He was re-elected again to the Ninth National Parliament for Hela Provincial Seat in
the 2012 General Elections and on record, he became the first Governor of the new Hela
Province. He was appointed a member of the Foreign Affairs and Defence Committee and
Parliamentary Referral Committee on Discipline.

Mr Speaker, at this juncture, speaking as the Member for Tari, | place on record, my
heartfelt appreciation to the Prime Minister of Papua New Guinea, Ministers of State, the
Opposition Leader, Speaker of the Parliament, every Members of Parliament and citizens of
this country who paid respect to the late

Mr Anderson Agrium who all of us know was a strong Leader of our country and today
as | speak, he is lying in rest in his village of Dauli in Hela province. The amount of support
and sympathy the nation showed towards the family and the Hela Province people in general
is something that we will forever treasure. It is gesture befitting of a leader who has given his
life to the course of this country. More especially, we will all remember him for his strong
signature and his strong leaderships in stitching together what we now know of as PNG LNG

Project.

02/02

Mr Speaker, recalling back, as a close friend and | worked with him since 1991 when
he contested his first election. He saw from a far off PNG LNG Project, when many of us did
back then.

Mr Speaker, around 1997 to 1998 when negotiations were underway for gas to be
piped from PNG to Queensland (Australia), he championed the processing part of the gas in
country and made sure that the project came to realisation. He also negotiated for PNG base
refinery and a processing plant.

And today, the leader is lying in rest and | take this time to present his story to this
Parliament. The Prime Minister passed his condolence messages to be presented in
Parliament because he is chairing the ACP Leaders Meeting. The Honourable Anderson

Agiru is lying in rest in his village, Dauli.

Mr DON POLYE (Kandep - Leader of the Opposition) — | second the motion.



Mr Speaker, let me congratulate other leaders who are here especially, the Member for
Samarai-Murua for being re-elected as the Member for his electorate. | congratulate him on
behalf of the Opposition and the people of Kandep.

| also congratulate the Member for Sinasina-Yonggamugl, Honourable Kerenga Kua,
who is also newly elected as the leader of the National Party. It’s one of those very historic
traditional party in this country. I commend you and | welcome the leader to the Opposition.

Mr Speaker, the late Honourable Anderson Agiru is no ordinary leader. Yes, every
leader is extraordinary but the late Anderson Agiru was uniquely extraordinary. | say this
because Mr Speaker, he was on a mission since he got elected and during his term as member
of this honourable Parliament, he was on a pathway to fulfil a traditional Hela prophecy. We
have many prophecies and the Holy Bible has prophecies too. There are other prophecies in
our traditional societies throughout PNG with over 862 cultural diversity.

But here is a special prophecy that he was on that mission to fulfil. And that prophecy
that would benefit not just the Hela people if embraced and materialised in the proper way
but it would also benefit the rest of Papua New Guineans. And that is based on a Hela legend
which has now become the PNG legend.

Mr Speaker, that legend is in the Hela Dauli dialogue called a ‘Gigira Laitapo’ the
Gigira Laitapo legend or prophecy is to do with two things. First is an everlasting burning
fire, burning out of a wood that does not go out but gives the fire and warmth all the time.
This reminds me of an idiom, traditionally you don’t look at the sun and put the fire out in

receiving the sun.

03/02

The sun can only provide its light and heat during the day but the fire can burn giving
you warmth even throughout twenty-four hours of a day. Therefore, the Gigira Laitapo talks
about that fire that gives you that warmth, heat and helps you all throughout Hela and this
country. That is the first part of the lesson, which is a prophecy.

Mr Speaker, the second part of it is, the one that talks about — if somebody wants to
come and share the fire that you have or envies. You do not give that everlasting fire that is
burning that wood out but you only give them the light so that the light can shine and benefit
others.

The Late Honourable Anderson Agiru had a mission to fulfil this prophecy and | am

happy here to stand and say, although he is dead and gone like all of us will by following
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down lifes’s track, we have got to inspire that he has started to ignite, burn and kick start this
fire. And it is not just for our benefit but whether we benefit or not, the fact is that, under the
leadership of this great man, we have seen this, Gigira Laitapo Prophecy a lesson that has
come to be true.

Mr Speaker, 1 know many of the leaders are wondering what I, the Leader of the
Opposition is talking about. Therefore, let me articulate a little bit more in detail and this will
not take too much time.

The LNG Project is the light that warms the fire. The Late Honourable Anderson Agiru
under the Somare led Government then took the lead with the Somare Government together
with some of the leaders on this side and that side. We all worked together but he took the
drive and the lead. He had a dream and he wanted to do everything under the sun to make
sure that the LNG Project materialised under very difficult circumstances.

Mr Speaker, | know that there has been some criticisms and yes. They are acceptable
but there have also been good things that have come out of the project as well. This was a
challenging first project of Papua New Guinea but this man, the Late Honourable Anderson
Agiru is a unique and extraordinary leader and he brought about the realisation of the Gigira
Laitapo Lesson Prophecy. But to remember this great man and other leaders who have also
passed on is to try to analyse and digest what it literally stand for and what was the benefit
that they wanted to derive out of their conduct of leadership and what they were portraying.

We can bury our dead leaders and all of us will go down that same road but most
important thing that | think we should look at is the values that we can derive out their deaths.
If the Late Honourable Anderson Agiru started this project then what was his dreams and
what did he want us to see.

Therefore, 1 think the government should put some agreements, projects and
programmes in place so that, if we are to keep that fire burning in Papua New Guinea from
Hela and not give that fire out. That means that we must benefit ourselves fully. We cannot
give the benefit out because the prophecy also says that, if you allow the maximum benefits
to go out of the country and out of Hela then there is curse also. And of course in the modern
world we call that the resource scarce and this is not a new thing. A traditional society
prophesised only what we now see in modern life today.

Mr Speaker, so, this fire that is burning there keeping us warm forever must be
maintained and retained by Papua New Guineans. It must be owned and benefitted by Papua

New Guineans. It must be enjoyed by us Helas but also Papua New Guineans. We can shine
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that light, we can give the gas out so that they can light up Japan, China, Korea, Australia and
many other parts of the world. Nevertheless, the fire must always be kept within us. In other
words that fire is the maximum benefit that comes down to Papua New Guineans for our
enjoyment.

We cannot belittle that. We know the significance of our projects. In other words, | am

talking about our national quantities.

04/02

He wrote the significance of our project because our local content is very important and
that is what the late Anderson Agiru stood for.

| think the best way to remember uniquely honorary leaders like him is to make sure
that we increase and multiply our national and local content out of the LNG project.

Before | sit down, let me say; have we delivered the UBSA project? Have we delivered
the LBSA project? What about the MOA project? Have we delivered that also?

Did we fairly distribute the IDGs to our people? Where are the business grants? Are we
really maximising the State’s 19.5 percent equity share benefits? Is it equally distributed to
all Papua New Guineans?

Mr Speaker, are we also benefiting from the revenue from the LNG projects on Papua
New Guinea soil? These are the questions that we should be asking to remember the passing
of our late brother Member. Thank you.

Mr WILLIAM POWI (Southern Highlands) — On behalf of the people of Southern
Highlands and Hela | would like to thank the Government of Papua New Guinea, various
government agencies including Office of the Prime Minister and Office of the Speaker who
came to farewell our leader and brother late Anderson Agiru.

| also thank the people of Papua New Guinea for their respect and condolences, and for
their contributions in kind during this time.

Thank you to those who joined the people of Southern Highlands and Hela. At that time
we also showcased the achievements of our late Leader and Governor who set the benchmark
for development.

He set targets for development and liberated Southern Highlands and Hela from
poverty, darkness and bondage. He was the champion not only to bring the LNG projects that



realises the benefits of our country for today and future but for this country in the way in
which he had the vision and the dreams.

| personally worked with him in my capacity as the Administrator for five years, I
learnt from this great man what leaders this country should have.

His dreams and visions were not only for our own districts in the province but for the
country as a whole.

Leaders are called to set the benchmark and the vision. Some of these things may
happen or not but we are leaders and we are supposed to set the benchmark. It’s the way of
life for our people to live, and I learnt that from him.

| also want to acknowledge the people of Hela and Southern Highlands for the level
of respect shown to the Governor for Hela on his passing
05/02

The nation mourned for our leader peacefully and I would also like to take this
opportunity to thank the Members and the Ministers that accompanied the body to Hela;
special thanks should go to the Chair for representing the Independent State of Papua New
Guinea to hand over the body of the late Governor to the people of Hela.

I stand here to echo the late Governor’s dream that from our resources, the people of
Hela and Southern highlands looked towards setting the benchmark. A way forward for
Papua New Guinea and on behalf of the two Provincial Governments, | say thank you for
what our leader has provided. We have a lot of dreams that remain unfulfilled but nonetheless
we thank the people Papua New Guinea for giving us the support and the comfort we needed

during our loss.

Mr WILLIAM DUMA (Hagen — Minister for Public Enterprise and State Investment)
— I would like to join my colleagues in paying tribute to the Late Governor for Hela Province,
Anderson Agiru. | first met him when he had just been suspended by the Leadership
Tribunal and being one of the founding Members of the United Resources Party which | lead
and at that time he was the president of the party from 2002-2007. And due to his position as
the president | happened to meet him every day. | believe | am one of the few privilege ones
to have known a leader who comes around once in a lifetime.
Mr Speaker, he was a true son for Hela. | personally vouch for him through daily
communications with him. He was also a senior and founding member of the party that | lead

and he was one of those involved in making this party what it is today.
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From the 2002-2007 when | was the Minister for Petroleum and Energy and the Government
led by the Grand Chief Sir Michael, | was fortunate that we had passionate people in the late
Anderson Agiru and Peter Ipatas who committed their support to see the LNG project
become what it is today. The late Governor was a true son of Hela who believed in the legend
of Gigira Laitepo and he was a man who was brought up in the Huli way and at the same time
was expected by the Government to deliver the much talked about LNG project.

Mr Speaker, this was a delicate balancing act and | pay tribute to a very rare leader
who was able to balance his duty as a national leader and at the same time perform as a leader
for the people of Southern Highlands and the people of Hela. There will never be another
PNG LNG project and we only have one there. Anything that comes will follow what was
already set up and not many people were familiar with the business of LNG and oil. He was
one leader who was knowledgeable in these areas. | can also say that when the present Oil
and Gas Act was framed in 1998, the late Governor together with the then Minister Arthur
Somare pushed for the act to be passed in Parliament.

Mr Speaker, this was a leader who contributed immensely to the development of oil
and gas in the country and the creation of Hela Province.

06/02

And that is why, Mr Speaker, having known him for a long time | can truly say that he
is one of those leaders who come around once in a lifetime. And all of us here, in one way or
another, have benefitted from this great man by learning from him.

As | said, Mr Speaker, no one knows everything, he was one of those | also learned
from and | am sure most of us learned from him in our own little ways and his unfortunate
passing has left a big gap in national politics as well as leadership from the Hela Province.
But, as they say, there will always be one who will rise up but I really take this opportunity to
express my feelings and express my thanks to God for helping this country produce a great

leader and | pay tribute to everything that he has done for this country.

Mr RICHARD MARU (Yangoru Saussia — Trade, Commerce and Industry) — Thank
you My Speaker.

| too would like to pay, on behalf of the people of Yangoru-Saussia and East Sepik,
tribute to the late former governor.



Mr Speaker, in 2013 | had the privilege to go and spend three days with him in Hela
before the first gas left this country where | saw the state of Southern Highlands Province and
Hela Province prior to the gas leaving this country.

Mr Speaker, | was shocked that there were no sealed roads in Tari, Komo and other
areas and even worse, gas from that province was taken to Enga when it should have been
used to fire its own province. | was absolutely shocked by the state of play in terms of
infrastructure and services to the very people that God provided the gas to.

| had the opportunity to sit down with our late outstanding leader and these are some of
the things he told me which I wish to share in Parliament today.

He said, in the 50s, the Sepiks, Southern Highlanders, Hela people and Simbus
basically formed the core of the heap labour of this country and roamed the plantations to do
so and they must one day return home.

And one of his dreams when he became leader of Hela was to push the LNG Project in
order to build a robust economy in Hela to make sure there was essential infrastructure so that
the Hela people can return to their province and have a province they can be proud off.

Mr Speaker, while he is now lying and waiting for the Lord to come again the least we
can do as Parliament and government is to start honouring all the commitments we’ve made
to the people of Hela and Southern Highlands provinces.

| want to place on record, | was extremely happy after my visit that this government is
building the Gulf to Southern Highlands Highway. We are absolutely committed and it will
be named after him. | want to state on record my appreciation to members of Cabinet through
the Prime Minister for honouring this great man.

| was happy to be part of Cabinet when we approved the sealing of the road from Komo
to Tari and opened up that airport. We supported the new Hela Hydro Project and many other
projects that are coming.

As one of his brothers, | want to assure the people of Hela and Southern Highlands in
Parliament this morning that ministers like I stand ready to support projects in the Hela and
Southern Highlands provinces to finally give them some dignity for what they have missed

out over the years.

Our people must not remain in settlements in Port Moresby but rather they must be
provided opportunities in their homes and this was one of his foremost dreams, to build an

economy.



Before his death he said, one thing is for sure, the future of Hela is not in the LNG
Project. In his own words, it is on the land. He brought our Israeli friends up there and he
started a massive agriculture project in the Hela Province.

| want to say to the new leaders of Hela and to the Governor of Southern Highlands,
Anderson left us with one parting word; the future of that province is in the land. And it is my
hope that we will look at the major agriculture investment projects within the greater Hela
region and Southern Highlands to transform that economy so we can bring back thousands of
our people who are scattered throughout our cities and settlements.

| want to concluded by saying, Mr Speaker, the greatest lesson we can learn from
Bougainville is to see resources being used to only benefit the nation and not the people
where the resources are found in. It is their God given right and blessing and I think as a
country, | want to say this, | think we can only remember our late brother by making sure that

the infrastructure and developments he wanted for Hela must happen in our lifetime.
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| want to give my commitment to the people of Hela, to his family and his tribal that
many of us who live today are committed to remember him by making sure that the project
he started and his dreams are realised in our life time, and we will do whatever it takes to

honour the late leader. Thank you Mr Speaker.

Mr PHILIP UNDIALO (Koroba-Lake Kopiago) — Thank you Mr Speaker, | stand
here in my capacity as a Chairman of the organising committee of the funeral arrangement.
First of all, | take this time to thank the Prime Minister and all the State Ministers, all the
State agencies, Opposition Leader at that time, honourable Sam Basil and everyone that took
part in contributing over the last 26 days of mourning for our leader. Without the support
from the corporate sectors to the Members of Parliament from the Government and
Opposition alike, it would not be successfully story.

And let me on behalf of the Provincial Governments of Hela and Southern
Highlands and immediate family members, commend everyone and thank you for being
together with us during our time of mourning. Let me also take this time to say that at the
passing of the great leader, Governor Anderson Agiru left behind a lot of dreams and
aspirations and one of his legacy project was in fact the PNG LNG Project which has many



comments are on the print media and even today, | heard many good comments from
honourable leaders here.

Honourable Anderson Agiru had a vision for the nation and not only for Hela and
Southern Highlands Provinces but for this nation to deliver this mega project. One lesson we
have learnt was when leaders are alive, we hear all their negative criticisms all time but when
somebody passes on, we hear all the good stories which reminds of the challenges and it is
also a reminder to all of us, leaders. Let us talk about Papua New Guinea and be positive and
confident about ourselves as leaders.

When Governor Agiru was alive, he was the most criticised person because he handled
very prophetic curse and he died a very struggling Governor. A lot of projects that the
Governor Agiru intended to implement including the Gulf-Southern Highlands Highway, |
thank the Prime Minister for his commitment to fund the project and name it after Governor
Anderson Agiru. | also thank the Cabinet Ministers and the Government for approving some
of the big projects like sealing of the roads from Mendi to Tari, from Tari to Lake-Kopiago
and then to Komo. | believe all these projects have NEC approval and Governor Agiru would
always want to travel on a sealed road and | think we are on the next stage to get his dreams
realised.

One other dreams he had was giving the title back to the landowners and which was
4.27 per cent equity and I think the submission is before NEC today. The Treasury is aware
of the submission and | would like to call on the Cabinet members if we can facilitate it and
allow the landowners to get what is rightfully theirs maybe at a discounted price because of
the factors like oil prices being downgraded. The price at the time was really high so I call on
the Government to reconsider the pricing because the due date is on the 31 of June 2016. I
appeal to the Cabinet Ministers and the Government of day to reconsider that. On the same
line, the Governor Agiru had a dream to establish a company to manage separate funds for
the landowners and the two provincial governments. We as leaders from the two provincial
governments should stand together and make sure that his dreams are realised.

Once again, let me commend the Government, people of Papua New Guinea, the

leaders for standing together to making it a success.

08/02
The people of Hela and Southern Highlands have put aside their differences and stood

together as one to mourn the great leader that we lost. Where ever you maybe let me proclaim
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to you the people of Hela and Southern Highlands to focus on unity and prosperity for our

people and we are ready to face the challenges ahead. Thank you.

Mr ATI WOBIRO (Western) — | stand here to also contribute to the discussion on the
late Governor Anderson Agiru who is probably the only party member of the People’s United
Assembly Party which he formed.

| have been very privileged to have spent the last four and half years with this great
man.

| came here as a first time politician and | found my footing in politics in this
Parliament because of this great man. As a party he has left us a very big shoe to wear but
with God’s help we will try to continue to live his dreams and visions for this country.

On behalf of the party let me also thank the Prime Minister, the Ministers especially the
politicians from the Southern Highlands and Hela provinces. | myself travelled with the body
of the late governor to Mendi and | was very pleased and greatly honoured to be amongst our
people who received the body of our late leader.

He was not just a leader of Southern Highlands and Hela provinces but a leader for the
whole country. My own people in the Western province respected this man and had
considered him to be a leader of the nation.

| think the greatest legacy that the late Agiru has left behind is not about PNG LNG but
his life style and his way of conducting himself as a national leader. | think we all have the
opportunity to learn from this great man.

In our own time in our private discussions and even here on the Floor of Parliament, |
have never heard this great leader call names or criticize other leaders.

When we all gathered in Alotau to form the government, it was our understanding then
that any party that brought in at least five members to the government coalition would be
entitled to one ministry. Even though we brought in four members to the coalition to form the
government, we were not allocated a ministry.

| asked the late Governor whether he should take that up with the Prime Minister and
his advice to me was ministry is not everything. As long as we are in government, we will try
and influence government through relationships that we build with the Prime Minister and the

ministers to focus on the way we want this country to travel.
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Looking back I can see what this great man meant and even though as a partner of the
coalition of the government who have not be appointed any ministry or chairmanships of
committees, we felt that it was the right place to be in.

The late Governor Agiru was a godly man. In every discussion and meetings that we

had we always opened with a word of prayer.

09/02
because of the belief of our late leader and he felt that this country and this Government was
formed by God and therefore, each one of us have to find our rightful place, whether it be in
Government Ministries, Back Benchers or in Opposition, we all have to have a big picture.

| am very thankful personally that | have come across this great man in the last four
years and | hope that all of us can try and work together and build relationships and see the
big picture God has brought us into this Honourable Parliament to make a difference of our
people and that is the most powerful message which I believe the Late Anderson Agiru has

left us with to change this Nation for God. Thank you, Mr Speaker.

Motion — That the Condolence motion moved by the Leader of Government Business be agreed to —

agreed to.

Mr SPEAKER - As a mark of respect in the memory of the late honourable
gentleman, I invite all honourable Members to rise in their places.

All honourable Members stood in their places as a mark of respect to the memory of the

late gentleman.

Mr SPEAKER — | thank the Parliament

QUESTIONS

Mr KELLY NARU - Thank you, Mr Speaker. My questions are directed to the
Minister for Works Department.
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Before | ask my questions, | want to take this opportunity to thank the Government
through the Minister for Works, for the cooperation and assistance that the Government has
put in to basically change the face of Lae City and Morobe Province as a whole in terms of
infrastructure developments and more specifically the road network in Lae City and the outer
laying areas; particularly, the Highlands Highway up to Nadzab. I thank the Government for
that.

We have also done our part in doing what we can to change our beautiful city in terms
of the road network. We have upgraded a lot of the roads in the city some of which include
the cementing and sealing of the Fourth Street road going into our premier Lae International
Hotel. Now, when you drive to Lae International Hotel, they have good roads and there is no

more dirt road. Also at West Taraka, highly notorious for its port holes is now being sealed.

10/02

We are also contributing to sealing Malahang to the new Wagahang Fish Wharf that is
to be developed jointly in cooperation with the NFA and | want to thank the National
Government for the continued cooperation in that regard. It is this kind of spirit of

cooperation —

Mr SPEAKER - Honourable Governor, the Chair will interrupt you. We have 45
minutes of Question Time, and you are talking up a lot of Question Time through your
statements.

Lae Roads

Mr KELLY NARU — Thankyou Honourable Speaker, I will ask my questions.

My first question is in relation to the road that is now nearing completion, the four lane
highway to Nadzab. That road has been contracted to a Chinese company and they are now
almost completing that section from Bugandi turnoff to Wau-Bulolo turnoff. There has been a
lot of misinformation about the total cost of that road.

(1) Can the Minister inform this honourable Parliament and the people of Morobe on
the actual cost of the contract that was awarded to the Chinese company for that road?

This road is now nearing completion and | am informed that the contractor has not been
paid and there are outstanding payments to be done to the contractor. If so;

(2) Can the Honourable Minister inform Parliament on how much is yet to be paid and

how much is outstanding to enable this contractor to complete that portion of the road?
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There is a stage two of that protract that will continue from the Bulolo-Wau turnoff to
Nadzab.

(3) Can the Minister confirm whether the documentation for that project is being let and
if so, how soon can we see the contractor on that stage two, part of that road?

There’s a very important economic road link from the power station in Lae to the main
wharf, called Milfordhaven road. My understanding is, a contract has been awarded on that
part of the road which serves a lot of business houses right down to the wharf.

(4) Can the Minister inform the Parliament if that process been completed and how
much has been awarded for that part of the road and if that has been awarded, which
company has been awarded that contract and how soon can they start on that road?

As for the road from University of Technology to Bumayong, | understand a tender has
been let for that section of the road and a contractor has been selected.

(5) What is the amount that has been earmarked for that piece of road and who is the
contractor that will embark on that road project and how soon can we see this project get off
the ground?

Otherwise thank you for helping the people of Morobe province and may your response

put our people at ease. Thankyou Mr Speaker.

Mr FRANCIS AWESA - Thankyou Mr Speaker, and | thank the honourable
Governor, Kelly Naru for these important questions.

I will answer the last question first in relation to the University of Technology to
Bumayong road. The answer is that, that section of the road is the only one apart from the
Milford Heaven Road.

11/02

In relation to question five these two roads are very important roads and costings have
been done but no contracts have been awarded to any contractors as yet for both Milford
Heaven and Unitech to Bumayong road.

Once those are done, by then all the roads in Lae would have been completed all
concrete 45 kilometres of it.

When we started three years ago he was always supportive because Lae City road was
once called porthole city but now it turned into concrete city.

And | know the Governor is doing fine and he will succeed in his next election.
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So Milford Heaven Road is very important because of the access to the new main
wharf, which is always busy at all times and we intend to award the contracts shortly for the
rest of the remaining roads.

Question three, in relation to the second stage of the road from Bumayong to Nadzab,
documentations have been done but contracts have not been awarded and therefore, I don’t
know the cost. But | want to advice you that no preferences of contracts will be awarded to
anybody. Everything will be based on prices and competitive bidding from that section.

Question two in relation to contracts not paid in full to that contractor for the first nine
kilometres, it is true that we have not been up to date because of the case flow situation that
we are facing right now.

Some K30 million has been paid three months ago to catch up on the outstanding
amount that will keep them going but | want to advice that once funds become available, we
will pay the amount in full so that they complete that section of the road.

I am happy to report also that it’s progressing very well and as to the full price I will
have to come back to you on that one because right now | am not prepared to give you an
exact price on the first nine kilometres. Because a lot of money has been paid for
improvements along the way including relocations of power poles and properties so all these
prices will accumulate. So once, | know the prices | will advise in writing to the honourable
Governor and also whoever is interested in it.

Question one in relation to nine kilometres, | think | have answered that as to the cost
but 1 will give a full cost of that in writing. That will include all improvement payment as
well as a four lane road.

| think | have answered all the six questions accordingly but if there is any other
questions then 1 am willing to discuss with you after the session. But meantime | will reply in

writing to confirm all the answers.
Supplementary Questions
Mr JOHN SIMON - Mr Speaker, one thing I don’t understand about Works

Department is that a lot of Works Department sub-branches throughout the districts and

provinces.
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Mr SPEAKER — Honourable Member, it is a new question and not a supplementary

question related to the previous question.

Mr JOHN SIMON — Can | ask the new question?

Mr SPEAKER — It’s a new question then you can ask.

Absenteeism of Officers
Mr JOHN SIMON - Thank you, | want to direct my question to the Minister for
Works. Minister a lot of sub-braches of Works Department in districts and provinces are not

functioning well. One example is in my district in Maprik. Three months ago

12/02

| had to try to fix the main road myself and | requested the Works Department
engineers in the district if they could come and supervise. The engineers then told me that
there was no money for maintenance and they could not help.

Mr Speaker, the Sepik Highway from Wewak all the way to Nuku and Lumi, the sealed
road has now become a one lane road because the bush is growing onto the middle of the
road which can also cause accidents. The Sepik Highway is a national road and not a feeder
road or provincial road.

Mr Minister, my question is a short one. Therefore, when will you allocate at least
maintenance funding? As the saying goes, prevention is better than cure. If we do not have
maintenance funds now to maintain some of these national roads, we are going to spend
millions of kina when these roads eventually deteriorate. Therefore, at least we spend a little
a bit of money now to maintain this road then spending millions of kina later. If I get in an
accident on this road between Wewak and Maprik road, | am taking you to the courts because
the road is getting narrower and I have difficulty driving down.

Thank you, Mr Speaker.

Mr FRANCIS AWESA — Mr Speaker, | thank the Member for Maprik for his
important question. The first part of the question I will answer this way.
Regarding officers who are not at the office and do not cooperate with Members and

whoever else, | will speak to the secretary for Works Department and get all his people
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working. As for the second part of the question, yes, we have maintenance funds but like
everybody else, we have a serious cash flow problem.

With that, this has been said many times before and that our budget is framed on K110
per barrel on the LNG. This has now gone down to K39.40 and coming back up to K45 per

barrel.

Mr William Samb — Point of Order! The government in its wisdom, set up the
National Road’s Authority which looks after maintenance of national roads here.

Mr Speaker — Honourable Member, the Minister is answering a question but you are
entering into a debate. Therefore, that is not allowed under the Standing Orders. You should
debate it during grievance debate.

Minister, you may continue.

Mr FRANCIS AWESA — Thank you, Mr Speaker.

To answer the Honourable Member’s question, I think this situation with cash flow is a
problem faced by many countries around the world and we are no exception. And | think for
people to ask questions like these, | believe that this is an issue that every one of us here
should be aware of, for it is a reality.

One time before in the past —

Mr John Simon — Point of Order! Minister, | want to offer a clarification on the
situation while based on that cash flow situation.

| think that this is the best time in the country when we have a lot of money and | have
seen in the past that spending is not controlled. This is the same for all the departments as
well. There are so many unnecessary spending but I think the country still has money and the
Treasurer and Finance Minister will confirm this this.

| believe this is the best time for us to exercise how to control our money and that is
why | would like the Minister to say there is funding. Therefore, you must allocate funding

and rather than debating on the issue.

Mr SPEAKER - I’ll make a statement in passing Honourable Member. You are also

entering into a debate here. Therefore, allow the Minister to answer the question.
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Mr FRANCIS AWESA — The reality is that, simply I do not have the money.
At one time in the past the Works Department was the saviour of everybody’s problems

in the rural areas and roads maintenance —
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The Department of Works had the money and were up there working on it but the
reality now is that we do not have the money.

If you want me to find the money somewhere, | am telling you that I cannot find it

unless you can advise me where to find the money.

Supplementary Question

Responsibilities of the Works Department

Mr JOE SUNGI — Thank you Mr Speaker, my question is regarding the responsibility
of the Department of Works. The Sepik highway is the national highway like the Highlands
highway. It is supposed to be the responsibility of the national works department to maintain.
That is why the money should be locked in the budget.

But what we are seeing now is that the Department of Works is diverting the core
responsibilities of national works and going down to the LLGs to do their roads. It is
supposed to be concentrating and maintaining the national highways instead of attending to a
road in the district.

Can the Minister clarify the role of the Department of Works and the road boundaries?

Mr FRANCIS AWESA - | thank the Honourable Member for his important question.
For the first time in many years. We’ve got the road agenda right in terms of district roads,
provincial roads, national highways and city roads.

You can see it for yourself when you travel around. You do not have to ask me where
the boundaries are.

If you go back last 15 years you will see what | mean because we now have the road
agenda right in terms of road infrastructure. You can see that in your district roads through
your DSIP and PSIP funds.
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The Provisional roads and the national highways can also be seen. The city roads like

Lae —

Mr Joe Sungi - Point of Order! 1 was not referring to his roles, 1 am referring to
Department of Works and its Ministry. We know that Sepik highway is maintained by the
Department of Works. The Department of Works will not do any work in Nuku because |
have already done that because | am responsible for it.

| just wanted him to tell me whether his Department are responsible for maintain the

Sepik Highway or not. Thank you.

Mr FRANCIS AWESA — Thank you Mr Speaker and thank you Honourable Member.

In terms of the national highways, the highlands highway, the Sepik highway, and the
Buluminsky Highway, all these roads are catered for equally. We are not spending money on
selected highways.

You can check with the Treasury or the Finance Minister. Why do you have to ask me?

Mr SPEAKER — Minister, can you address the Chair. Thank you.

Monitoring of our Border

Mr GARRY JUFFA — | direct my question to the Minister for Defence.

Papua New Guinea share a 760km border with Indonesia. In the years gone by there
were plans to build posts along the 760km border and guard posts to protect the national
interest of our country but that has not transpired.

Meanwhile Indonesia has moved almost 45 thousand military troops into Wamena in
West Papua. Most recently they continue to build up military presence in that Province
should confirm otherwise to Papua New Guinea.

Yet we don’t seem to have any knowledge of what is going on in there.

What is Indonesia doing? -

14/02
My questions are;
(1) Is the Minister aware of these build up?

(2) What are we doing in relation to these?

19



(3) Have we asked Indonesia what they are doing as a form of courtesy in sharing the
land border?

(4) What have we done about the border posts that were to be built?

(5) What is the size of the Papua New Guinea Military presence along the border?

| understand that the military patrols that used to take place from north to south of the
border no longer take place.

(6) Is there any intention to re-introduce those patrols?

Dr FABIAN POK -I thank the Governor for Oro for his questions and | want to say
that we have to consider ourselves as being from a very lucky country in a sense that we have
two powerful friends in Australia and Indonesia. They are our friends because | have met
with my counterparts on a number of occasions and we have a very cordial relationship.

Mr Speaker, Indonesia has a population of well over 300 million people and their
internal problems include their military presence in our part of the border. And | do not
believe because they have told us that we will do joint patrols at the border.

That shows that we are working together with them on the border issues and we have
had many meetings with these two countries.

The military personnel sent to the border are to control their problems in their territory
as per our understanding. This is why | say that we should not really worry about these border
issues because | have talked and met with all Minsters and people concerned so many times
and | know that both Indonesia and Australia are powerful friends that we have.

Mr Speaker, don’t we need to worry about the movement of their troupes as if it were a
threat to our sovereignty. We have people on the border at Wiam and Vanimo who are
patrolling the border but I do not think we should worry. As sometimes the information we
are getting is either to take one as our friend and the other as not being our friend but being a
Minister for Defence for the last five years, | have realised that they both are very good
friends.

We should not be threatened or look at it from the build-up that it is endangering Papua
New Guinea but because of the big population they have and the trans-migration of people

moving from island to island and so forth. They are trying to protect their own citizens.
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Supplementary Question

Border Intrusions
Mr BELDEN NAMAH — My good friend the Defence Minister seems to be very
friendly with our two strategic partners in the region. But my concern is that while he is
encouraging friendship, is he aware of many intrusions by the Indonesian military into our
border threatening the sovereignty of our nation. We must embrace the sovereignty and

security of our people. | come from the border district.
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My electorate shares a common border with Indonesia. | have had many intrusions by
the Indonesian military.

What has the Defence Minister, the Prime Minister and this Parliament done about it
except calling them friends?

Mr Speaker, what measures does the Defence Minister have to counter with such

activities by Indonesia?

Mr FABIAN POK - | thank the honourable Member for Vanimo-Green for his
questions.

You must also remember that we have over 13 million Melanesians living on the other
side of the border and sometimes they cross over to our side of the border. That is what

causes the problems.

Mr Belden Namah — Point of Order! If you are Defence Minister you should answer
my question. What actions are you going to take as a sovereign nation on someone intruding
your border?

Mr SPEAKER - The point of order is in order. Minister answer the question.

Mr FABIAN POK — I’'m coming to your question, just wait. I’'m trying to give you a

background since you don’t know the background even though you are from the border.
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We have over 13 million Melanesians living on the other side of the border and

sometimes they have gardening and other activities on this side of the border. You know that

you have activities on the other side of the border as well.

Mr Garry Juffa — Point of Order!

Mr SPEAKER — Allow the Minister to answer the question.

Mr Garry Juffa — Shut up!

Mr SPEAKER — Honourable Governor you have to withdraw the word shut up.

Mr Garry Juffa — | withdraw the word but this is not a laughing matter, you have to

take it easy.

Mr SPEAKER - You have to address the Chair, honourable Governor what is your

point of order?

Mr Garry Juffa — The Minister is not answering the question. Minister, we are
talking about military incursions. We are not talking about traditional border crossers. We are
talking about military incursions by armed military personnel from another nation. This is

what we are talking about. While you are being friendly, they are building troops.

Mr SPEAKER - Your point of order is in order. Minister, please give a precise

answer.

Mr FABIAN POK — I am answering the question.

Mr Garry Juffa — You are not, just answer the question.

Mr FABIA POK — Just shut up and I’ll answer the question.

Mr SPEAKER — Minister, address the Chair.
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Mr FABIAN POK — Okay, I’ll withdraw. I am trying to answer the question. The
fact of the matter is this. There are 13 million Melanesians living on the other side of the
border with Indonesia and they are part of Indonesia. But they have relatives on both sides of
the border.

We know there are activities going on at the border at all times where people are
crossing into and out of the country at all times. Whether they are genuine or shadowy, they
use the border as if there is no border. That is why some of these things are happening.

It is not because the Indonesian military is coming across because they want to come

across, they are following people across the border.

(Mr Garry Juffa interjecting!)

Mr FABIAN POK - Can you just listen?

Mr SPEAKER — Minister, you address the Chair.

Mr FABIAN POK - Sorry Mr Speaker that is where the problem is. Where there is
an incursion, we try to investigate what the problem is and there is a lot of reports on why
these things are happening.

Sometimes you must also remember that in those thick jungles there is no boundary
markers. Nobody knows where which country ends and which country begins. There is a big
no man’s land in between so you can just walk through the jungle to the other side without

even knowing where you are.

Mr Belden Namah — Point of Order! The Minister is insulting the intelligence of
every soldier in the Defence Force. They carry maps, they carry compasses to determine the
boundaries.

| think the problem here, Minister is that your intelligence is a big problem.

Mr FABIAN POK — Mr Speaker, | will stop here, very shortly, but all 1 have to say
is that Australia and Indonesia are our friends. We must consider these people as our friends.

Our relationships must be built on cordial friendship and that is what we are trying to foster
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while some of you are rumour-mongering and some of you are making these statements in

order to suit your personal needs and situations.
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Our country, Papua New Guinea is much bigger than one or two people or one or two
border provinces and must maintain close relationship with the both countries that’s Australia
and Indonesia. | have mentioned these relationships so many times while talking to the
Ministers, the departmental heads and commanders of both countries.

Mr Don Polye — Point of Order! In relation to the answers to such questions, we are
not politicising but raising important issues here. When we talk about security issues, it
concerns us and our neighbours and | am a bit concern here about two points the Minister
made.

He tried to justify from the perception that because the same people live on the same
side of the border and they move around, the soldiers on the other side come chasing after
their citizens on PNG’s side. Now that’s a wrong perception.

The second perception is, nobody knows where the border is, therefore, everybody is
moving around uncontrolled and unmonitored. Those two are dangerous statement therefore,
Mr Speaker, we need to put our perspective clear in such statements; they are not laughing
matters. They are important international security issues that | think the Minister should get

the two right.

Dr FABIAN POK — Mr Speaker, I will respond in writing but the point is, there’s no

invasion. Let us not provoke unnecessary issues.

Dona-Kerowagi Road

Mr CAMILLUS DANGIMA - Thank you, Mr Speaker, for recognising the people of
Kerowagi. My question without notice is about the Dona-Kerowagi road.

Prime Minister promised me last time during Parliament session when | asked this
question. My question goes to the Minister for Works that; under the trench 4 funding from
ADB project, they will build the Dona-Kerowagi road. Trench 4 will end in 2018 and we
have about one year left before we can procure and ensure that construction is done.

When will your Department start procuring this process to get this road started?
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Mr FRANCIS AWESA (Imbongu — Works) — The answer to his question on trench 4
funding from the ADB project is that the funds are not available.

We don’t have the funds in the country so at the moment, we are only implementing
trench 2 and trench 3. So there is no way the Government can fast track the Dona-Kerowagi
road, which is already on trench 4 program. It is impossible. The answer is that, there is no

way ADB will be requested to move the money forward.

Mr Camillus Dungima — Point of Order! | want to know whether this program is
going to end in 2018. I’ve got one and a half year within which to build this road but it will

take longer than one and a half year to build so | need to know. Clarify this please.

Mr FRANCIS AWESA - For all the roads under the ADB trench 4 program in the
Highlands region, funds will be made available after review is done and then the next
program after 2018.

The Doma-Kerowagi road remains priority of the government but we cannot bring the
funds forward to 2017. It will be processed as documentation and scoping is done but won’t
be implemented until after 2018.

We will try our best to bring in tenders to be alert in 2017 to be ready in 2018 and
beyond. Anything after that will be subject to a new agreement between ADB and the

government of Papua New Guinea. Thank you.

Sinking of MV Rabaul Queen
Dr ALLAN MARAT (Rabaul) — My question is directed to the Minister for Justice
and Attorney general which relates to the funding of the trial into Peter Sharp, the sinking of

MV Rabaul Queen and the death of more than 200 passengers
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And | ask the Minister for Treasury to take note.

Mr Speaker, all Members of Parliament are aware of the sad story that so many people
died more than four years ago. We do not know how many people died because the ship

owners kept no manifest of the passengers.
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We very much appreciate Prime Minister Peter O’Neill for the swift tabling of the
Commission of Inquiry Report in Parliament after the 2012 General Election and the deputy
Prime Minister’s graphic description of the report findings.

The commission of inquiry report alleges that Rabaul Queen was over-crowded, unsafe
and un-seaworthy. The commission of inquiry was unable to determine how many people
were on board because there was no manifest but said it was carrying atleast 392 passengers
and possibly as many as 411 passengers despite a maximum capacity of 310 passengers.

Mr Speaker, we must also be concerned for the accused. The national leaders know the
need for those accused of crimes to have the opportunity to prove their innocence. We can
only imagine Mr Peter Sharps anguish as he remains accused of so many deaths. He needs a
fair and timely trial. However, the State prosecutor has told Justice Terence Higgins that the
trial cannot continue because there is no funding to bring witnesses.

My questions to the Attorney General are as follows:

(1) Is there no funding for the State prosecutor to bring witnesses to Rabaul Queen
Case?

(2) If the Government has decided not to fund the prosecution, is it because the
Government has decided that the untimely death of so many of our citizens is not worthy of
notice? Or is it because the Government has no money to fund the prosecution because of a
wider financial crises? Or is it because there is an irresponsible decision by a public servant
blocking funding?

(3) Will the Attorney General now assure this Parliament that he will do all he can to

find funding for this trial?

Mr ANO PALA — | thank the Member for Rabaul for his questions. His questions are
basically about funding and I am not aware of the status of funding with regard to this matter.
I will discuss this matter with the Minister for Finance and my department and get to the
bottom of it about where the funding is so that | can advise you accordingly.

However, | want to point out here that this is an important trial. It is a trial that has
affected a lot of families, a lot of people and the nation wants to know the result of the trail. |
want to assure the Member for Rabaul that we will do want we can to ensure that this trial is
conducted properly with financial support from the Government. The nation wants to know

and the families that lost loved ones also want to know.
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| want to again assure you and the families of those throughout the country that we will

do want we can to make funds available to see this trial carried out as it should be.

Public Funds for Fly-River Provincial Government
Mr AIDE GANASI — My questions are directed to the Attorney-General and | want
the Minister for Finance to take note and | would have liked the Prime Minister to take note

also but he is not here.
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Mr Speaker, you would recall that the Commission of Inquiry into Processes and
Procedures used to brief out matters to law firms and the Processes and Procedures for paying
monies to Law Firms was setup in July 2014 under the Commission of Enquiry Act. The
Commission of Enquiry under the Chairmanship of Enquiry, Justice Wawik Andrew took
several months to hear and consider evidence which were presented and at the end of 2014 a
final report was prepared and was to be tabled in Parliament soon after.

Mr Speaker, you would recall that a Court Injunction was taken out by a law firm
representing the Fly River Provincial Government and that stopped the Prime Minister from
tabling that very important report to Parliament in a timely manner.

Mr Speaker, the report was prepared two years ago and still to today we do not know
the substantial relief hearing in relation to the matter.

Mr Speaker, | would like to know about the progress of the case for the single reason
that eight million of my people’s money kept in the non-claims fund administered by the
Department of Mining was accessed and used by the Fly River Provincial Government to pay
a law firm by way of a retainer for probably legal work done by firm.

Furthermore, Mr Speaker, | have evidence with me to show that millions of Kina more
in Government Grants meant for Projects in the Province have been diverted and paid as
recently as February this year by the Fly River Provincial Government to the same law firm
for legal work done by this firm. And so, Mr Speaker, my first question is;

(2)Given the huge sum of public funds involved and in the interest of funds currently,
can the Attorney-General immediately instruct his lawyers to go to Court and have this
injunction removed to allow the report to be tabled in Parliament?

(2)Can the Attorney-General liaise with the Minister for Finance and Provincial Affairs

to request for an audit to be conducted by the Department of Finance to look into the books of
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Fly River Provincial Government for the last two years? | believe it is highly irregular,
improper and inappropriate for the Provincial Government and it’s administration to divert
Government Grants and monies which are meant for Projects to be used to pay for legal; fees.

(3)Mr Speaker, what sort of legal services were provided? Because Fly River

Provincial Government was not in Court. Thank you, Mr Speaker.

Mr ANO PALA — Thank you, Mr Speaker, | thank the Honourable Member for South
Fly for his important questions.

Mr Speaker, this matter is also still before Court so we do not want to discuss the
substance of the matter in this Parliament but I also want to thank the Member for South Fly
for giving me a glimpse of his question before asking them so | was able to check the status
of this case.
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Mr Speaker, the matter is before the Supreme Court and it is been fully argued before
the Supreme Court and we are now waiting for the final decision to be made by the Supreme
Court. Until that is done, there is nothing much we can do but it is important that while the
matter is before the Supreme Court, no discussion of the matter should be entertained both on
the Floor of Parliament and outside of the Parliament. Let’s respect the process and wait for
the final decision and after that we will get the full direction from the Supreme Court as to
what to do. That was in answer to the first question.

The second question relates to the financial auditing of the Fly River Provincial
Government and | am sure the Minister for Finance has taken note of that and is within his
jurisdiction and | am sure he will address it from his Department. | am not in a position to
make a comment on that, | am sure if the Minister for Finance wants to comment on that he
can. Maybe the Member for South Flay can liaise with the Minister for Finance. Thank you,

Mr Speaker.

MOTION BY LEAVE

Mr JAMES MARAPE (Tari-Pori — Minister for Finance) — | ask leave of the

Parliament to move a motion without notice.
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Leave granted.

SUSPENSION OF STANDING ORDERS -
RE-ARRANGEMNT OF BUSINESS

Motion (by Mr James Marape) agreed to —
That so much of the Standing Orders be suspended as would prevent Notice No. 263 of Government

Business being called on forthwith.

DEPARTMENT OF NATIONAL PLANNING AND MONITORING -
NATIONAL GOVERNMENT CRITICAL ACTIVITY — MATRIX
REPORT, JUNE 2015 — PAPER AND STATEMENT -
PAPER NOTED

Debate resumed from 22 July 2015 (See page ...)

Sir PUKA TEMU (Abau — Minister for Public Service) — Mr Speaker, | wish to begin
debate on the issue presented by the Minister for National Planning with regards to the matrix
that the Minister for Planning has been using to monitor the performance of the Government
particularly in relation to the Alotau Accord and the commitment made by the current
Government which was featured in the major policy of the Government and | must commend
the Planning Minister because.

Mr Speaker, if you can recall, it is the first time ever that a Government is able to
monitor its performance on the commitment that it has made. 